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Reanda Haroon Zakaria & Company
Chartered Accountants

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF ALFA ADHI SECURITIES (PRIVATE) LIMITED
ON THE AUDT OF THE FINANCIAL STATEMENTS

{pinion

We have audited the annexed financial statements of Alfa Adhi Securities (Private) Limited
{the Company ), which comprise the statement of financial position as at June 30, 2021, and the
statement of profit or loss and other comprehensive income, the statement of changes in equity
and the statement of cash Mlows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information, and

we state that we have oblained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of the aedit,

In our opinion and to the best of our information and according to the explanations given to us,
the statement of financial position, the statement of profit or loss and other comprehensive
mcome, the statement of changes in equity and the statement of cash flows together with the
notes forming part thercof conform with the accounting and reporting standards as applicable
in Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017). in
the manner so required and respectively give a true and fair view of the state of the Company's
affairs as at June 30, 2021 and of the profit and other comprehensive income, the changes in
equity and its cash flows for the year then ended,

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (I1SAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor s Responsibilities for the Audit of the Financial Statements section of our report, We
are independent of the Company in accordance with the International Ethics Standards Board
for Accountants’ Code of Ethics for Professional Accownrants as adopted by the Instiute of
Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to statement of compliance disclosed in note 2.1 of the financial statements,
which deseribes the reason for transition of Company's accounting framework from
International Financial Reporting Standards issued by the Intemational Accounting Standards
Board (IASB) to 'Imernational Financial Reporting Standards for Small and Medium Sized
Entities issued by the [ASB as notified under the Companies Act, 2017 (XIX of 2017) and
resulting changes in Company’s accounting policies, Our opinion is not modified in respect of

this matter.
Informarion Cther than the Financial Statements and Auditors’ Report Thereon

Management 15 responsible for the other information. The other information comprises the
[irectors® Repaort but does not include the financial statements and our auditors’ report thereon,

Our omnion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated, [f, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact, We have
nothing to report in this regard.

Responsibilities of Management and Boeard of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017 (XIX of 2017) and for such internal control as
management determines is necessary o enable the preparation of financial statements that are
Iree from material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company’'s
ability 10 continue as a going concemn, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management cither intends to
liguidate the Company or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process,

Auditor's Responsibilities for the Audit of the Financial Statemenis

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with 1S As as applicable in Pakistan
will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably
be expected 1o influence the economic decisions of users taken on the basis of these financial
slatements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

= [dentify and assess the nisks of material missiatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive 1o those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstaternent resulting from fraod is higher than for one
resulting from emor, as fraud may invelve collusion, forgery, intentional omissions
misrepresentations, or the override of intemal control.

= (lbtain an understanding of intemal control relevant 1o the audit in order 10 design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company's internal control.

» Evaluate the appropriateness of sccounting policies used and the reasonableness of
accounting estimates and related disclosures made by managemendt.
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# Conclude on the appropriateness of management’s use of the going concemn basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease o continue as a going concern,

# Evaluate the overall presentation, structure and content of the financial siatements,
including the disclosures, and whether the financial statements represent the underlying
tranzactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our aundit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a} proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017);

b} the statement of financial position, the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the statement of cash flows together with
the notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX
of 2017} and are in agreement with the books of account and returns;

¢} mvestments made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company's business; and

d) no zakat is deductible at source under the Zakat and Ushr Ordinance, 1980,

¢) the Company was in compliance with the requirements of section 78 of the Securities Act
2015, section 62 of the Future Market Act 2016 and the relevant requirements of Securities
Brokers (Licensing and Operations) Regulations 2016 as at the date on which the statement
of financial position was prepared.

The engagement pariner on the audit resuliing in this independent auditor's report is
Muhammad Ighal.

RHz cobaants Ir-\a‘l.'wi'r i &
Reanda Haroon Zakaria ﬂﬁil.]ﬁ':&‘} rilan Place: Karachi

Chartered Accountants Dated: -0 & OCT 2021




ALFA ADHI SECURITIES (PRIVATE} LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT JUNE 380, 2021

SET

Non-Current Assets
Property and equipment
Investment propertics
Intangible assets
Long term deposits

Current Asscts
Trade debis
Commission receivable
Loans and advances
Dieposits and other receivables
Short term investments
Income tax refunds due from government
Cash and bank balances

Tuotal Assets

L, bt TTES

Share Capital and Reserves

Authorized share capital
LIk C00, 000 Chrdinary shares of Bs. 10 each

Issued, subscribed and paid-up share capial

Hevenue reserve

U'nappropriated profit
Capital reserve

Surplus on revaluation of property
Shareholders” equity

Non-Current Liabilities
Deterred linhilities

Current Liabilities
Trade and other payables
Short term borrowing
Wark- Up BCC e

Comtingencies and Commitments
Total Equity and Liabilitics

The annexed nodes from | 1o 35 form an integral part of these financial statements,
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2021 2020

Rupees Rupees
21,027,754 21.962.910
- 6,500,000
2,916,964 1,058,931
5,264,000 3,264,000
19,208,718 36,785,841
54,802,671 47,149,467
5,907 566 3203273
24,932,268 27,341,374
8,943,850 19,214,630
- 12,116,250
4,510,182 12,001,415
117,721,427 63,455,743
166,818,264 84,482,152
196,026,982 221,267,993
100, 00, 0040 100000000
50,490,004 50,490,000
84,286,190 74,439,653
5,707,681 7,080,188
140,483,971 132,029 843
3,918,924 2,997,491
123,792,116 60,905,767
217,342,952 24 941,642
489, (N9 393,250
151,624,087 &6,240,659
296,026,982 221,267,993
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ALFA ADHI SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2021

Operating revenue - net
Commission paid 1o agents

Crperating and administirative expenses
Dhperating profit

Finance cost

Uther expenses

Crber income

Profit ( (loss) before taxation
[axation - net

Profit / (loss) after taxation

Cither comprehensive income

Total compréhensive income | (Toss)

The annexed notes from | to 35 form an integral part of these financial stalements,
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Note

[
BJ =2

221 2020
Rupees Rupees
B9.3504,112 0,690,136

(23.929,948) (5.595.804)
75.374,164 32094 332
46,014,508 25.265.447
29,359,356 6,828 885
(2,463,683) (2,628, 722)

{27.632,5404) (9, 686,419)
11,263,703 2,010,058

( 18.832,.884) (10304, 183)
10,526,472 (3.475.298)
(2,072 344) (1,310,054)

H454,128 (4,785,352)

8,454,128 (4. 785.352)
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ALFA ADHI SECURITIES (PRIVATE) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2021

—
Reserves
Revenue Capitaf
Ehareholders'
Shirre capital :
Description =i Unappropriated SNTpE O Total reserves equity
profit revalnation off
properly
........................ _ﬂupﬂ_lg.....--......--......... -
Balance as at June 340, 2009 SO0, 450,000 TEETO. 497 14546408 86,325,195 136,815,195
Total comprehensive loss for
the year ended June My, 2020
Luoss affer taxation (4.785,352) (4. TES.%52) (4, 785,352)
Ciher comprehensive income . - .
Total comprehensive loss (4,785,353 (4,TB5.352) (4,785,350}
Transferred  from  surplus  on
revaluation on oaceount of
incremental deprecigtion - net of
deferred tax < 374,510 {374,510)
Balance as a1 June 30, 2020 S04, (000 74,459,655 7,080,188 81,539,843 132,029,843
Total comprehensive income for
the vear ended June 3, 2021
Profit after taxation - BA54,128 - E454,128 454,128
et comprehensive income - = - = -
Total Comprehensive income - B 454,128 - BA454.128 BA54,128
Transterred from  revaluation
reserve 10 rétained camings on
account of disposal of assets = 1,070,254 (1,070,234)
Transferred  from . surplus  on
revaluation  on aceount  of
incremental depreciation - net of
deferred tax - 302,273 (302,273 - -
Balunce as af June 30, 2021 50,490,000 54,286,290 5,707,681 89,993,971 140,485,971

Unappropriated profit can be utilized for meeting any contingencies and distribution of profits by way of dividend.

Surplus on revaluation of property will be utilised for any purpose only afier it is realived and transferred 1o
urapproprimed profit. However, these reserves can be individually offsel against losses arlsing im future periods (if any)

from revalwed asses,

The annexed notes from 1 to 33 form an integral pan of these financial statements.
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ALFA ADHI SECURITIES (PRIVATE) LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 3a, 2621

A CASH FLOWS FROM OPERATING ACTIVITIES

Profit ! (less) before taxation
Al justment for:
Depreciation
Amortization

Provision in respect of employees gratuity fund

Loss o disposul of Investment Properties
Proviston for doeubtful receivable

Capital gain on disposal of investments
Gain on disposal of fixed assets - net
Financial charges

Remeasurermient |ass on investment

Cash generated from operating activities
before working capital changes
(Inerease) / decrease in current assets

I'rade debts

Commission receivable

Loans and advances

Deposiz and other receivables
Increase in current linhilities

Trade and other payables

Cash generated from operations
Financial charges paid
Income 1axes paid
Gruluity paid
Refunds received
Mt cash generated from operating activities

B CASH FLOWS FROM INVESTING ACTIVITIES

Fixed assets expendilure incurred-net
Proceeds from sales of office premises
Sale / (purchase) of invesimen! properiies
Short term inviestments - net

Mot eash generated from / (wsed in) investing activities

€. CASH FLOWS FROM FINANCING ACTIVITIES

Short term borrowing obtained- net
Mot cash generated from Mnancing activitics

Met ineresse in cash and cash equivalent (A+B+C)

Cash and cash equivalents at the beginning of the vear
Cash and cash equivalents af the end of the vear

MNafe
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The anmexed notes from | 1o 35 form an mtegral pert of these financial statements,

Chief Executive

2021 2020
Rupees Rupees
10,526,472 (3.475.298)
1,682,496 1,695,413
141,967 141,967
921,433 505,900
450,000 =
9,407 846 1,040,048
(7,370.788) (353,104)
(1,517,173) -
1,463 683 2628722
- 1,772,409
0,179,464 9,431,355
16,705,936 5,956,057
(17,061,050) 3,614,450
(2,704,593) (3,203,273)
2,409,106 (3,540,121}
(39,729,220) (12,722,905}
61,886,359 42,185,564
3 R00,602 26,033,755
21,506,538 31,989,812
(2.367.924) (2,861,493)
{2,093,530) (1,024,181)
- (BE3,0040)
7,512,719 -
15,557,503 27,119,138
(5,570,167) (587.589)
6,640,000 .
6,050,000 {6, 500,000}
19,487,038 1,334,537
26,306,871 (3,753,052}
1.401.310 20,918,904
2,401,310 20,918,904
54,265,684 42,284,990
63,455,743 21,170,753
1 lTi'."Il.ﬁ'." 63145 5|'|'4:|-
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