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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF ALPHA CAPITAL (PRIVATE) LIMITED
ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the anncxed financial statements of Alpha Capital (Private) Limited (the
Company), which comprise the statement of financial position as at June 30, EI}EI.. and trhr:
statement of profit or loss and other comprehensive income, the statement of changes in equity
and the statement of cash flows for the vear then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory in Fﬁrmnlian._ and
we state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us,
the statement of financial position, the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the statement of cash flows together with the
notes forming part thereof conform with the accounting and reporting standards as applicable
in Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in
the manner so required and respectively give a true and fair view of the state of the Company's
affairs as at June 30, 2022, and of the loss and its comprehensive loss, the changes i equity
and its cash flows for the vear then ended.

Basis for Opinion

We conducted our andit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilitics under those standards are further deseribed in the
Auelitor s Responsibilities for the Audit of the Finagneial Statemenis section of our report. We
are independent of the Company 1in accordance with the International Ethics Standards Board
for Accountants’ Code of Ethics for Professional Accountanis as adopted by the Institute of
Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditors® Report Thereon

Management 15 responsible for the other information. The other information comprises the
Directors” Report but does not include the financial statements and our auditors” report thercon.

Our opinion on the financial statements does not cover the other information and we do not
cxpress any form of assurance conclusion therson,

[n connection with our audit of the financial statements, our responsibility 18 10 read the other
mformation and, in doing so, consider whether the other information 15 matenally inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears 1o be
materially misstated. Tf, based on the work we have performed, we conclude that there is a
matertal misstatement of this other information, we are required 1o report that fact. We have
nothing to report in this regord,
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the ﬁnam:igl statements
in accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017 (XIX of 2017) and for such internal control as
management determines is necessary 1o enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

[n preparing the financial statements, management 1s rcspl:l-rlsilhl-: for asscssing the Eﬂmpan_:.f‘s
ability to continue as a going concern, disclosing, as applicable, matters rﬁlﬂlﬂd_ to poing
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic altemative but to do so.

Board of directors are responsible for overseeing the Company's financial reporting process.
Auwditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in secordance with ISAs as applicable in Pakistan
will always detect & material misstatement when it exists. Misstaterments can arise from fraud
or error and are considered matenal if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with I1SAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

e ldentify and assess the rnisks of matenal misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion,
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from emor, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the overnde of internal control.

« (btain an understanding of imternal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company s internal control

* [Evaluate the appropriatencss of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriatencss of management’s use of the going concem basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as @ going concem. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are imadequate, to modily our opinion. Our conclusions
arc based on the audit evidence obtained up to the date of our auditor’s reporl, However,
future events or conditions may cause the Company to cease to continue as a going concern.
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Evaluate the overall presentation, structure and content of the financial mtcmm?[s,
mcluding the disclosures, and whether the financial stalements represent the underlying

transactions and events in a manner that achicves fair presentation,

We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Repaort on Other Legal and Regulatory Requirements

Based on our audit, we further report that in cur opinion:
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proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017},

the statement of financial position, the statement of profit or loss and other comprehensive
meome, the statement of changes in equity and the statement of cash flows together with
the notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX
of 2017) and are in agreement with the books of account and retums;

investments made, expenditure incurred and guaraniees extended during the year were for
the purpose of the Company's business; and

no zakat 1s deductible at source under the Zakat and Ushr Ordinance, 1980,

the Company was in compliance with the requirements of section 78 of the Securities Act
2013, section 62 of the Future Market Act 2016 and the relevant requirements of Securities
Brokers (Licensing and Operations) Regulations 2016 as at the date on which the statement
of financial position was prepared.

The engagement partner on the audit resulting in this independent auditor’s report is
Muhammad Igbal.

FZisRends Uapcoaeaonic 200 piace Kanchi

Chartered Accountants Dated: October 07, 2022

UDIMN: ARZOZZO08690TWmGikyl




ALPHA CAPITAL (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2022

ASSETS

Mon-Currenl Assels
Property and equipment
Intangible assets
Long-term deposits
Dheferred tax assel

Current Assels
Trade debis
Loans and advances
Deposits, prepayments and other receivables
Short-term investments
Tax refunds due from the Government
('ash and bank balances

Total Assetls

EQUITY AND LIABILITIES

Share Capital and Reserves
Authorized share capital
1 0,000,000 Ordinary shares of Rs, 10 cach

[ssued. subscribed and paid-up capaal

Hevenue reservie
Unappropriated profit

Capital reserve
Surplus on revaluation of property
Sharcholders' cquity

MNon-Current Linhilities
Deferred liabilines

Current Linbilities
T'rade and other payables
Mark-up accrued
Short-term borrowings

Contingencies and Commitments
Total Equity and Liabilities

The annexed notes from | 1o 33 form an integral part of these financial statements.
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2022 20204

Rupees Rupees
20,250,005 21,027,754
4,137,497 2,916,964
5,264,000 5,264,000
29,651,502 29.208,718
42,179,398 60,710,537
10,126,448 24,932,268
33511472 58,943,850
5,338,334 4,510,182
B, 140,491 117,721,427
191,296,143 266,818,264
220,947 645 296,026,982
1040, 000,000 11.113-'1}_[}4].1]{!1
30,490,000 50,450,000
77,025,172 84,186,290
1,368,357 5,707,681
128,883,629 140,483,971
4,970,524 3,918,924
79,191,637 123,792,126
3,529 489,009
7,498,526 27,342,952
87,093,692 151,624,087
220,947,645 296,026,982
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ALPHA CAPITAL (PRIVATE) LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2022

Operating révenue - net

Commission paid to agents

Operating and administrative expenscs

Finance cost
Operating (loss) [ profit

Other charges

Other income
iLoss) / profit before taxation

Taxation - net
{Loss) / profit after taxation

Other comprehensive income

Total comprehensive (loss) / income for the year

The annexed nodes from | o 33 form an integral part of these financial statemenis,
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2042 2021
Rupees Rupees
53,213,703 90304112
{4.347,282) (23,529,948}
48876421 75,374,164
(61,101,268) {46,014 R08)
(607 366) (2.463,683)
(12,832.213) 26,895,673
(6,587.640)  (27.632,904)
9,772,237 11,263,703
(9,647,616) 10,526,472
(1,952,726) (2,072,344)
(11,600,342} 8,454,128
i1 [,ﬁlh],.!-ﬂl — 8,454,128
1
Director




ALPHA CAPITAL {PRIVATE) LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED JUNE 30, 2022

Diseription

Balance as at Jume 30, 2020

L

deferred tax

Balunce as at June 30, 2021

tax

deferred tax

L — — ]
Reserves
Sarned, Revemue Capital Tertul
uaneny Shareholders'
d Paid-up  Unappropriated Surpiics. on
d"ﬂrpfmf Profit Revaluwation of Equiry
Froperty
i R Rupeey<scssnnmensn=
50,490,000 74,459,655 7,080,188 132,029 843
Total comprehensive income for the year - BA454,128 8,454,128
Transferred from surplus on revaluation on
account of disposal of assets - net of deferred
- §.070,234 (1,070,234} -
Transferred from surplus on revaluation on
account of incremental depreciation - net of
- 02273 (302 273) -
50,490,000 84,286,290 5,707,681 140,483,971
Taotal comprehensive income for the year - (11,600,342) - {11,600,347)
Transferred from surplus on revalustion on
aceount of disposal of assets - net of deferred
- 4168376 {4,168,376) -
Transferred from surplus on revaluation on
seeount of incremental depreciation - net of
5 170,948 {170,948) =
S, A9, 000 T'F.ﬂIE.ITI_ 1,368,357 128,853,629
eeee— —

Balance as at June 30, 2022

Surplus on revaluation of property will be wiilized for any purpose only afier it is realized and transterred to
unappropriated profit. However, these reserves can be individually offset against lnsses arising in future periods (if

any) from revalucd assets,

The annexed notes from | to 33 form an integral part of these financial statements.
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ALPHA CAPITAL (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2022

2022 2021
A. CASH FLOWS FROM QPERATING ACTIVITIES Note Rupees Rupees
{Lauss) / profit before taxation (9,647.616) 10,526,472
Ad justment For:
Depreciation 5 2,765,710 | 682 406
Amortization 6.2 279467 141,967
Provision in respect of employees gratuity fund 17.1 1,151,400 921,433
Financial charges 23 607 366 2,463,683
Bad debis cxpensc 14 00,045 -
Loss on disposal of investment properties 24 - 450,000
Provision for doubtful debts made ! (reversed) 25& 24 (79,196) 9,407 846
Capital gain on disposal of investments 25 {30.337) (7,370, 7T8E)
CGrain on disposal of fixed assets - net 25 (4,761,046} (1.517,173)
Cash (outflows) / infMlows before working capital changes (9,725.207) 16,705,936
{Tncrease) [ decrease in current asseis
Trade debis 18,520,290 (19 765643)
Loans and advances 14,805,820 2,409,106
Deposits, prepayments and other receivables 5431378 (39,729,220)
Increase / (deerease) in current liabilities
Trade and other payables (44,600,489) 62,886,359
(5,842,001} 5,800, 602
Cush generated from operations (15,567,208) 22 506,538
Financial charges paid (1092 846) (2,367,924)
Income taxes paid - net 3.1 {2,780, 878) 5418889
Net cash {used in) / generated from operating activitics (19,440,932} 25,557,503
B. CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure incurred S & 6.2 (13,750,415) (5.870,167)
Proceeds from sales of office premises 15,024,500 f, 640,000
Proceeds against disposal of investment properties = 6,050,000
Short term investments - net 30,337 19487 038
Net cash generated from investing activities 1,304,422 26,306,871
C. CASH FLOWS FROM FINANCING ACTIVITIES
Short term barrowings (repaid) / obtained - net (19,444,426) 2401310
Ned cash (osed in) / generated from financing activities {19.444,426) 2401310
Net {decrease) | increase in cash and cash equivalent (A+B+() (37,580,936) 54,265,684
Cash and cash equivalents at the beginning of the year 4 117,721,427 63,455,743
Cash and cash equivalents at the end of the year L4 50,140,491 117.72L.427

The anpexed notes from | to 33 form an integral part of these Minancial staitements.
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