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STATEMENT OF COMPLIANCE WITH CORPORATE GOVERNANCE CODE

FOR SECURITIES BROKER

This statement is being presented to comply with the Corporate Governance Code (Code) for
Securities Broker contained in the Securities Brokers (Licensing and Operations) Regulations No
6(1)(f) of Securities Exchange Commission of Pakistan for the purpose of establishing a framework
of good governance, whereby a company is managed with the best practices of corporate
governance.

Alpha Capital (Pvt.) Limited has applied the principles contained in the Code in the following
manner:

1. The composition of Board for the year ended as at June 30, 2023 is as follows:

Category Name
Non-Executive Director & Chairman of the Board Muhammad Igbal Adhi

Non-Executive Director and Chairman of the Audit
Muhammad Igbal Adhi

Committee
Non-Executive Director Sana Mahmood
Executive Director & Chief Executive Officer Azfer Naseem-CEO / Director

Mohsin Adhi - Director
Nadeem ul Haq - Director

2. The directors have confirmed that none of them and their spouses are serving as a director in a
Listed Company.

3. Allthe directors of the Company are registered as tax payers and none of them has defaulted in
payment of any loan to a banking company, DFl or an NBFI.

4. The Company has prepared a "Code of Conduct” and has ensured that appropriate steps have been
taken to disseminate it throughout the Company along with its supporting policies and procedures.

5. The Company has developed a vision/mission statement. A complete record of particulars of significant
approved policies is maintained.

6. The meetings of the Board were presided over by the Chairman and, in his absence, by adirector
elected by the Board. The Board met at least once in every quarter. The minutes of the meetings were
appropriately recorded and circulated. '

7. The Directors' report for this year has been prepared in compliance with the requirements of the Code
and fully describes the salient matters required to be disclosed.

8. The financial statements of the Company were duly endorsed by the Chief Executive Officer before
approval of the Board.
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9. The Company has complied with all the corporate and financial reporting requirements of the Code.
10. There is no transaction entered in to by the broker during the year, which are fraudulent, illegal or in

violation of any securities market laws.

11. The statutory auditors of the Company have confirmed that they have been given a satisfactory
rating under the quality control review program of the ICAP, and firm is enlisted in Category "A" of
the State Bank of Pakistan.

12. We confirm that all other material principles enshrined in the Code have been complied.

On behalf of the Board of Directors
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Comp‘any Secretary October 21, 2023
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Independent Auditor's Report

To the Members of Alpha Capital (Private) Limited
Report on the Audit of the Financial Statements

Opinlon

We have audited the annexed financial statements of the Alpha Capital (Private) Limited
which comprise the statement of financial position as at June 30, 2023 and the statement of
profit or loss and other comprehensive income, the statement of changes in equity, the
statement of cash flows for the year then ended, and noles to the financial statements,
including a summary of significant accounting policies and other explanatory information, and
we slale that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of the audit.

Inwrnﬂhnmhhhﬂﬂwrmmmmlﬂihumm;mh
us, the statement of financial position, the profit and loss statement, the statement of changes
in equity and the statement of cash flows together with the notes forming part thereof conform
with the accounting and reporting standards as applicable in Pakistan and give the information
required by the Companies Act, 2017 (XIX of 2017), in the manner so required and
respeclively give a true and fair view of the state of the Company's affairs as at June 30, 2023
and of its loss and other comprehensive income, the changes in equity and its cash flows for
tha year then ended.

Basis for Opinion

We conducted cur audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those slandards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the International Ethics Standards Board
for Accountants’ Code of Ethics for Professional Accountants as adopled by the Institute of
Chartered Accountants of Pakistan (the Code) and we have fulfilled cur other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion,

Information Other than the Financlal Statements and Auditor's Report Thereon

The management is responsible for the other information. The other information comprises
the Information included in the Annual Report, but does not include the financial stalements
and our auditor's report therean.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance or conclusion thereon.

In connection with our audit of the financial statements, cur responsibility is to read the other
Infarmation and, in doing so, consider whether the other Information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears lo
be materially misstated, If, based on the work we have performed, we conclude that there is
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misstatement of this other information, we are required to report that fact, We have nothing to
report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounfing and reporing standards as applicable in
Pakistan and the requirements of Companies Act, 2017(XIX of 2017) and for such internal
control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whather due to fraud or eror.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do s0.

Board of directors are responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are fo obtain reasonable assurance about whether the financial statements as
a whole are free from material misstaternent, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with 1SAs as applicable in
Pakistan will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with 15As as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

= ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and oblain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from emor, as fraud may invelve collusion, forgery,
intentional emissions, misrepresentations, or the override of internal control,

 (Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s interal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concermn. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in
the financial stalements or, if such disclosures are inadequate, to modify our opinion,
Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to
cease o continue as a going concarn
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Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underfying transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding. among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a)

b)

e)

proper books of account have been kept by the Company as required by the
Companies Act, 2017 (XIX of 2017):

the statement of financial position, the statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes thereon have been drawn up in conformity with the
Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account
and retumns;

investments made, expenditure incurred and guarantees extended during the year
were for the purpose of the Company's business; and

no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII
of 1980).

the Company was in compliance with the requirements of section 78 of the Securities
Act, 2015 and the relevant requirements of Securities Brokers (Licensing and
Operations) Regulations, 2016 as at the date on which the statement of financial
position was prepared.

Other Matters

The financial statements of the Company for the year ended June 30, 2022 were audited by
another firm of chartered accountants who expressed unmodified opinion dated October 07,

2022
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ALPHA CAPITAL (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT JUME 30, 2023
2023 2022
L Rupees-----

ASSETS
Mon-Current Assets
Property and equipment 5 18,505,885 20,250,005
Intangibla asseks & 3,008,753 4,137,457
Long-term deposits 7 5,264,000 5,264,000
Defarred tax asset 8 = -

27,768,638 29,651,502
Current Assets
Trade debts 9 23,232,042 42,179,358
Loans and advances 10 1,177,631 10,126,448
Deposits, prepayments and other receivables 11 34,825,088 53,511,472
Short-term investments 12 12,825,410 -
Taxation-net 13 5,947,327 5,338,334
Cash and bank balances 14 65 477,168 80,140,491

143,484,666 191,296,143

Total Assots 1?&15%3& EIDEH?IME
EQUITY AND LIABILITIES
Share Capital and Reserves
Authorized share capital
10,000,000 Ordinary shares of Rs. 10 each 100,000,000 ll}ﬂiﬂﬂﬂlﬂﬂﬂ
Issued, subscribed and paid-up capital 15 50,490,000 50,490,000
Revenue resemna
Unappropriated profit 45,411,213 77,025,272
Capital reserve
Shareholders’ equity 95,901,213 128,883,629
Non-Current Liabilities
Deferred liabilities 17 5,719,391 4,970,324
Current Liabilities
Trade and other payables 18 69,632,700 79,191,637
Mark-up accrued - 3,529
Short-term borrowings 19 - 7. 598,526

69,632,700 f7,093,652
Contingencies and Commitments 20
Total Equity and Liabilities 17 1@53&04 220,947 645

The annexed notes from 1 to 34 form an integral part of these financlal statements.

f'}"'n-'—-*""
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CHIEF EXECUTIVE OFFICER DIRECTOR q
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ALPHA CAPITAL {PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS5

AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 20, 2023

Operating revenue - net
Commission paid to agents

Operating and administrative expensas
Finance cost
Operating (loss)

Other charges
Other income

{Loss) before taxation

Taxation - net
(Loss) after taxation

Other comprahensive income
Total comprehensive (loss) for the year

21
21

22
23

24
25

26

2023 2022
----- -Rupees---—--

30,362,324 53,223,703
(3,206,589} {4,347,282)
27,155,735 48,876,421
(68,784,511) (61,101,268)
(226,732) (607,366)
(41,855,508) (12,832,213)
(461,110) (6,587,640)
10,951,656 9,772,237
(31,364,962) (9,647 616)
(1,617,454) {1,952,726)
(32,982,416) (11,600,342)

iB&Eﬁlﬂl (11,600,342)

The annexed notes from 1 to 34 form an integral part of these financlal statements,

CAAcs

CHIEF EXECUTIVE OFFICER .
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DIRECTOR SIFJ}’




/

H012341a .|, Hold3uig = £\ 4301440 ALLNDIA 43THD
|-|.I111....-..JF
W7
"SUBLENRS [RDUBUY 25340y Jo Yed [Ribaqu) ue WL0) BE 0] T WOL S30U PRXRUUR 34|
EIZ'T06'S6 EIZ'TIF'SF () EIZ'TIF'SY 000'06+'05 ET0T ‘OF aung je se aouejeg
XE) PRSP JO 12U - uogeaKiap |EUBLRU
40 JUNOIDE U0 UOTENEASU LD SNRLINS W) pausjsues |
(£SE'89E'T) LSE'ROE'T
¥E) paLRjap Jo U - Sjesse jo jesods)p
40 JUNCODE U0 UONEN|EASS U0 Snjdins wody pauaysuels |
(9T¥'z86'ZE) (oT¥'z86°ZE) - (91t+'z86'ZE) - JEDA B J0) SO SASUDYRICOWI0D (2301
6Z9 8ZT 6T9'EGEBL LSE'BO9E'T ZLT'STOLL 000'06¢'05 ZZ0T ‘OE aung Je se asuejeq
(BE6'0LT) BPG'D/T
B} paua@ap Jo U - uogeasap [EusiusaoL)
JO JUNODOE U0 UDOenpEAzl U0 snpding wol) pavsjsuel |
{9/£'891'F) SLE"BIT'Y
KEY PaLRJap JO Jau - Sj9sse Jo jesodsip
10 JUNCO3E WO UDRERjEAR U0 Snjding wod) pausysues |
(ZFE'009'TT) (z+E'D09'1T) - (z¥E'000'TT) - Jeak S J0) SWON| ansuBURIdWwoD (B30
T146'E8F'OFT 1/6'C66'68 189204 06Z2'987'v8 00006805 TZ0Z ‘OE sung Je se aouejeg
............. soadny --------ccmnan-
Apadoug
Aynbg sonsosal [0y 10 UORENfRASY orideun 1EMdED dn-preg )
SIapoyRIEYS uosmidung  PoIeHd N pue paquosgns el
[e30L jendes anuanay ‘panssy
saAlasay
e —

£20Z ‘0€ ANNC A3aN3 Hv3A IHL HOd
ALING3 NI SIONVHD 40 LNIWILYLS
QILIWIT (ILVATHL) TYLIAYD YHATY



ALPHA CAPITAL (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023

2023 20232
------ Rupees-----

CASH FLOWS FROM OPERATING ACTIVITIES
(Loss) before taxation {31,364,962) (9,647,618)
Adjustment for:
Depreciation 3,726,455 2,765,710
Amortization 138,744 279,467
Provision in respect of employees gratuity fund 749,067 1,051,400
Financial charges 226,732 &07, 366
Bad debts expense - 50,045
Provislon for doubtful debts made / (reversad) - {79,196)
Capital gain on disposal of investmeants (859,327) (30,337
Unrealized Loss on investmeant 706,610 =
Gain on disposal of fixed assets - net (5,679,067) (4,762,046)
Cash outflows [ inflows before working capital changes (32,355,748) (9,725,207)
(Increase) [ decrease in current assets
Trade debts 18,947,356 18,520,250
Loans and advances B, 948,817 14,805,820
Deposits, prepayments and other receivables 18,839,101 5,432,378
Increase [ (decrease) in current liabilities
Trade and other payables (9,558,937) (44,500,482)

___ 37,176,337 __ (5,842,001)
Cash generated from operations 4,820,589 (15,567,208)
Financial charges paid (230,261) (1,092,846)
Income taxes paid (2,226,447) (2,780,878)
Refunds received - .
Net cash (used in) / generated from operating activities 2,363,881 (19,440,932}
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure Incurred (4,503,268) (13,750,415)
Proceeds from sales of office premises 8,200,000 15,024,500
Short term Investments (12,825,410) 30,337
Net cash generated from Investing activities (9,128,678) 1,304,422

CASH FLOWS FROM FINANCING ACTIVITIES

Short term borrowings (repald) / obtained - net (7,898,526) {19,444 426)

Net cash (used in) / generated from financing activities (7,898,526) (19,444 426)
Net (decrease) / increase in cash and cash equivalent (14,663,323) (37,580,936)
Cash and cash equivalents at the beginning of the year 80,140,491 117,721,427
Cash and cash equivalents at the end of the year 65,477,168 B0, 140,491

The annexed notes from 1 to 34 form an intearal part of these financial statements.
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