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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF ALFA ADHI SECURITIES (PRIVATE) LIMITED
ON THE AUDIT OF THE FINANCIAL STATEMENTS

Cualified Opinion

We have audited the annexed financial statements of Alfa Adhi Securities (Private) Limited
(the Company), which comprise the statement of financial position as at June 30, 2019, and
the statement of profit or loss and other comprehensive income, the statement of changes in
equity and the statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information, and we state that we have obtained all the information and explanations which,
1 the best of our knowledge and belief, were necessary [or the purposes of the audit,

In our opinion, except for the possible effects of the matter described in the Basis for
Qualified Opinion section of our report, and to the best of our information and according to
the explanations given to us, the statement of financial position, statement of profit or loss
and other comprehensive income, the statement of changes in equity, and the statement of
cash Mlows together with the notes forming part thereof conform with the accounting and
reporting standards as applicable in Pakistan and pgive the information required by the
Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a true
and fzir view of the state of the Company’s affairs as at June 30, 2019 and of the loss and
other comprehensive lass, the changes in equity and its cash flows for the year then ended.

Basiy for Qualified Opinion

The Company has not carried out actuarial valuation of stafl gratuity (staff retirement benefii}
for determination of the liability in accordance with the Projected Unit Credit (PUC) method
as prescribed by the “International Accounting Standard - 19 Employee Benefits™ along with
reguired disclosures. In the absence of actuarial valuation, we were unable to identify the
amount of any adjustment to the liability against staff retirement benefits of the Company.

We conducted our audit in accordance with Intermational Standards on Auditing (ISAs) as
applicable in Pakistan, Our responsibilities under those standards are further described in the
Awditar s Responsibilivies for the Awdit of the Financial Starements section of our report. We
arg independent of the Company in accordance with the International Ethics Standards Board
for Accountants’” Code of Ethicy for Professional Aceountaris as adopted by the Institute of
Chartered  Accountants of Pakistan (the Code) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained 15 sufficient and appropriate to provide a basis tor our qualihed opimon.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
stalements in accordance with the accounting and reporting standards as applicable in
Pakistan and the requirements of Companies Act, 2007 (XIX of 2017) and lor such internal
comtrol as management determines is necessary 1o enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.
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In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but 1o
do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.

Aunditor's Responsibilities for the Audit of the Financial Statements

Our ohjectives are 10 obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and 1o 1ssue an
suditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with 1SAs as applicable in
Pakistan will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected 1o influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

s |dentify and assess the risks of material misstatement of the linancial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opmion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion. forgery, ntentional cnussions,
misrepresentations, or the override of internal control

= Obtain an understanding of internal control relevant to the audit in order 1o design andit
procedures that are appropriate n the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company s internal control.

+  Evaluate the appropriatencss of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

o Conclude on the appropristeness of management’s use of the going concemn basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a poing concern. If we conclude that a material uncertainty exisis,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statememis or, if such disclosures are inadequate, o modify our opinion. Our
conclusions are based on the audit evidence obtained up 10 the date of our auditor’s
report. However, future events or conditions may cause the Company 10 cease 1o continue
as a going concem.
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s FEvaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding. among other matters, the planned
scope and tming of the audit and significant aedit findings. including any sigmlicam
deficiencies in intermal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) except for the matter described in the Basis for Qualified Opinion section of our report,
proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017);

b) except for the matier described in the Basis for Qualified Opinion section of our report,
the statement of financial position. the statement of prolit or loss and other
comprehensive income, the statement of changes in eguity and the statement of cash
Hows together wath the notes thercon have been drawn up in conformity with the
Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account and
retums;

¢} investments made, expenditure incurred and puarantees extended during the year were for
the purpose of the Company*s business; and

d) no zakat i deductible at source under the Zakat and Ushr Ordinance, 1980,

g} the Company was in compliance with the requirements of scction 78 of the Securities Act
2015, section 62 of the Future Market Act 2016 and the relevant requirements of
Securities Brokers (Licensing and Operations) Regulations 2016 as at the date on which
the statement of financial position was prepared.

The engagement partner on the auwdit resulting in this independent auditor’s report 15
Mohammad Igbal.
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Reanda Haroon Company Place: Karachi
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ALFA ADHI SECURITIES (PRIVATE)} LIMITED
STATEMENT OF FINANCIAL POSITION

m | to 33 formoan int

AS AT JUNE 30, 2019
2 28 MNGT
Note Rupees Rupees Rupees
ASSETS Ressared Restoied
MSon-Current Assets
Property and equipment 5 23,070,734 24,697,548 30,336,547
Intangihle assets f 3,200,898 3,342,865 4,400,786
Long term investment 7 - 11.658.322 41,163,833
Long term deposits b 5,264,000 3,264 040} 3,404,000
31,535,632 fd,962,735 B, 165, 166
Current Asseis
Trade debis 9 50,763,957 56,897,337 52,529,892
Logns and advances L 13,501.253 7.761,756 582,550
Dreposit and other receivables Il 7,531,773 5955351 31,979,393
Short erm investments 16,870,092 6,068,634 ik, 547,224
Income tax refunds due from government 13 12,287,288 10214 892 10,218.922
Cash and bank balances 4 21,170,753 I9622 698 61,964,256
132,125,116 | 26,520,668 LaT B2 237
Tuotal Assels 163,660,748 91,483,403 248,987,403
EQUITY AND LIARILITIES
Share Capital anid Reserves
Authorized share capital
10,000,000 Ordimary shares of R, 10 each 10D AN, K | ) O, (O | 0, 00, DD
lssued. subscribed and paid-up share capital 15 S0, 490, (400 SU0_ A0 (00 50,450 00
Revenue reserve
Unappropristed profit THRRTO 47 B, | B AR 17366307
Capital reserve
Surpluz on revaluation of property |6 T.A454,698 T.H48.919 11,038,524
Sharcholders” equity 136,815,195 154,519 367 I78,894.63 |
Mon-Current Liabilities
Deferred liabilities 17 3.376,591 7.00% 866 B 103 368
Laong term deposits I8 - 218,384 42,287
3376591 7,618,250 B.645.655
Current Linbelitics
l'tade and other payahles 19 18,720,203 29244 871 60,767,372
Short term bormowing 20 4,022,738 - -
Mark up accrued 716021 100915 679,745
13,408,961 20345, 786 81,447,117
Contingencies and Commitments 2
Total Equity iahilitics L3 G060, T 48 19] 483 403 248 987,403

al part of these financial statements.




ALFA ADHI SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2019

Operating revenue

Oiperating and adminisirative expenses
Operating loss

Finance cost

(her expenses

Chher meome
Lio=s belore taxation

Taxation - net
Loss alter taxation
(her comprehensive income
ltems that will not be reclassified
te profit or loss account in subsequent period

Effect of tax rate adjustment on revaluation surplus

Total eom prehensive loss

The annexed notes from 1 to 33 form an integral part of these financial statements.

Chie ]

26

2ory 2k
Rupees Ruipees
Restared
19,022,936 250019323
213,550,631 26354, 496
(4,527,695} (3.335.1713)
3,331,447 1,606,136
15,374,872 |8, 246,524
{18,706,119) (19552 660)
(23,233,514} (23,187 83%)
2,133,489 3,230,452
(21, 100.325) (193] 381)
3,396,153 {4.554.931)
(17, 704,172) (24,486,312}

111,048

(17,74,172)

(24,375, 264)
E——r———————




ALFA AT SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FidR THE YEAR ENDED JUNE 38, 2009

Riserves
Revenme Cirglion!
Khaary Cralir whi ; =2 Kharefaldery’
it i v cpitel Unappropristed  romeacurement L oin of  Total revarver e
rufir of wvwilimbdy for
sale fmvestment proper
-..-.---.-.---..----.----.---------'pﬂ_--- ErEEEEEEETEEEEE TR AT e e

Hexlameg as a1 Junc 38, 2007

- Uhriginally reported (resrated) S0 AR I TG DT ITEEZLS (REEE Rl 1284l &) 178,854 551
ETeed of re-sintempent a5 nole 2.5.1

EiTect of re-stmteneeni as dischosed @ 251 . 37510205 AT M2 1H - - -
Ralumes ps w1 Jwne 3, 20T - Rewtufed 50,450, [0 119,588 307 . I1.00E %24 1 28,4l &1 | T8 A2 63
Tana] camprivhensavr boss for the vear
enlead June 31, 2018

L aflet tisidoon - Ryt - (2448610125 - - I (244863121  (24486.312)

Lher comprehomdive ncome - Reataled . . . 111048 111048 111,048 |
Total camprelivnsve losk - (24436312 - 111,043 (4TI (243752040
Tramalarred [rom pevalwinlion nsoo e
to retained gamines an sccount o

dispogal of esseis = 2748 01T 2 {2 T4R33T) = .
Tenmafzeral ffom surphis on evaligion
it agooand of mcromeetal deprocialion

= met ol debermed inx - 521 81k - -I.'-FI.']II'n-_]
ISsilance gs ol June 50, J008 - Kecrated S AU THER Ui, | 585 448 - TAER U0 1 20 5hT PELEIU INT
Tuial comprehensive lnss for the year
ended Jume 30, 2009

Lewes mlber lmidon - CIT. TR, 1T = = {17.784,173) |I‘|',‘|'B-I.|:'.'I|1

{hor comprehensive liss - - = = £ |
Total comprehensive lnss = (17T T 2 = {17, TE4,172) [I7. 704, 172)
Iransfaeed Thom s ples on nevaliiion
oy decomn® Ol ingremertel depreclon

= et el dererned fas - 34220 - X420 - -
Balanee as 21 Jwpe 30, 200% g (O LTS TEETD ET - T AR ETE B A5, 105 LM BL5 IS

Unapproprimed profic can be atilized for meaing any comisgencies 2nd distribution of profis by way of dnidend

Lurplus an revalumion of property will be unlized for any peapose celly ntber 0 55 realized mnd tmansfered o anapproprisied profits However, thess reserees
can he indiskdeally olfie npaes s arisang in funre porods (10 sy (o revaluel aascs

The aniexad tilis Froem | e 37 Topnes

Ticeral pant of these Py

oIS




ALFA ADHI SECURITIES (PRIVATE)] LIMITED
STATEMENT (F CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 20019

A, CASH FLOWS FROM QPERATING ACTIVITIES

Lass before (axation

Adjustment Tor:
Depreciation
Amortization
Provision in respect of emplovees gratuity fund
Capital loss on disposal of investments
Mark up against margin financing
Financial changes
Remeasurcment loss on investment
Impairment of TREC
Laoss on disposal

Cash used in operating activities before working
capital changes

(Inerease) / decrease in current assets
Trade debis
Loans and advances
Deposit and other receivables
Decrease in current liabilities
Trade and other payables

Cash wsed in operations

Financial charges paid
[neome taxes paid
Ciratuity paid
Long term deposits refunded
Net cash used in operating activifies

B CASH FLOWS FROM INVESTING ACTIVITIES

Fixed assets expenditure incurred
Proceeds against disposal of fxed assets
M:||F.up- Feccived ug,ilh!i] :Illul'EJII |_|Iilllll..'i1li:.
Shor wrm investments - net

Net cash generated from investing activities

e

6.2& 6.3
17.1

-
L

26
24

'I'I‘

13.1
17.1

gl

2019 2018
Rupees Rupees
Resrated
{21,100,3235) {19,931 381)
1,842,594 2,182,751
141,967 141,967
569,750 602, 850
2923212 2.996,430
(1,178,599) (1,906,681 )
3,331,247 | 66,136
7964832 10,377,620
- 915,954
- 262,442
15,595,003 17,179,465
(5.505,321) (2,751,912)
6.133,380 (4,367,445)
(15,739,497) (7,179, 204)
{397,823) 26,024,042
(10.524,668) {24.929,769)
(20.528,608) {10,452 378
(26,033,930} (13,204,290)
(2.706,141) (1,783,23%)
{2,323,.268) (4.918.971)
(646,104 ) 3
i(518,384) (23,53)
(32,227,723) (19,930,403)
{215, 780) (636,194)
- 3,850,000
. 377,719
9,068,820 610,051
9,753,040 4,181,577




-

C. CASH FLOWS FROM FINANCING ACTIVITIES
Short term borrowing obiained
Dividend paid
MNet cash penerated from / {uscd in) financing activiiies
MNet decrease in cash and cash equivalent ( A+B+C)

Cash and cash equivalenis at the beginning of the vear

Cash and cash equivalents at the end of the yvear

2019 20N
Rupees Ruprers
Restared
‘\nllf?—!# -
- (6.592.732)
4,022,738 (6,592,732}
(18.451.945) (22,341,558}
30622608 il Wkd 25k
llIlTE’.’E.} 39622 608

The annesed notes from | o 33 form an integral pan of these financial statements,




ALFA ADHI SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

! THE COMPANY AND GENERAL INFORMATION

1.4

Lepal siatus and operavions

Alfa Adhi Securities (Private) Limited (the 'Company’) was incorporated in Pakistan on November 21,
1994 as & privaie limited company under the repealed Companies Ordinance, 1984 (now the Companies
Act, 2017), The Company is & corporate member of the Pakistan Stock Exchange Limited and Pakistan
Mercantile Exchange Limited. The principal objects of the Company mclude share brokerage, moncy
market fransactions, consultancy services and underwriting etc. The registered office of the Company is
situated ar 308, Ird floor, Landmark Plaza - 1.1 Chundrigar Road, Karachi. Other business addresses of the
Company is 3rd floor, 308 - 309, New Block, Pakistan Stock Exchange, L1 Chundrigar road, Karachi and
G0 & 10, Hussain trade centre, Altaf Husain road, Karachi,

2 BANIS OF PREPARATION

2.0

22

23

24

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards
as applicable in Pakistan. Accounting and reporting standards applicable in Pakistan comprise of
Intermnational Financial Reporting Standards (IFRS Standards) issued by the Internmational Accounting
Standards Board (IASB) as notified under the Companies Act, 2007 (Act) and provisions of and directives
msued under the Act. Where provisions of or directives issued under the At differ from the IFRS
Standards, the provisions of or directives issued under the Act have been followed.

Preparation of financial statements also include disclosure required by Securities Brokers (Licensing and
Crperations) Regulations, 2016,

Baxiy of measurement

These financial statements have been prepared under the historical cost convention except siated
otfierwise. Further, acorual basis of accounting b5 followed except for cash flow information,

Funcriewal amd presenfation CRrrency

Items included in the financial statements are measured wsing the currency of the pnmary economis
environment in which the Company operates. The financial statements are presented in Pak Rupees, which
15 the Company's functional and presentation currency.

Critical accounting extinumtes and fudgmenfs

The preparation of financial statements in conformity with spproved sccounting standards, as applicahle in
Pakistan, requires management 1o make judgments, estimates and assumptions that affect the application of
policies and the reported amounts of assets, liabilities, income and expenses, The estimates and associated
assomplions are based on historical experience and various other factors that are believed to be reasonabbe
under the circumstances, the results of which form the basis of making the judgments about the carrying
values of assets and liabilities that are not readily apparent from other sources. Actual results may differ
from these estimates. The estimates and underlving assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognized in the period in which the estimate is revised of the
revision affects only that period, or in the period of the revision and future periods if the revision affects
both current and future periods.
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The arens where assumptions and estimates are significant 1o the Company's linancial statements or where
Judgment is exercised in application of accounting policies are as follows:
= Review of useful life and residual value of property and equipment (note 3.1 and 5);
Intangible assels (note 3.2 and &);

Assomptions and estimates wsed in caloulating the provision for doubtiul trade debts (note 3.4 and
h
Revenue recognition {mote 3,02 and 22); and

= Prowiston for taxation mcluding deferred tax {note 3.1 and 27

New standards, amendments to standards and [FRS inferpretations ehat are effective for the June
endded Jine 30, 2019

The following amendments to aceounting standards are effective for the vear ended June 30, 2019 except
a5 explamed otherwise, these standards and amendments are either nol relevant 1© the Company's
operations or are nof expected 1o have significant impact on the Company's financial statements other than
cerain additional disclosures:

Effective for period
heginning on or affer
Amendments to IFRS 2 ‘Share-based Payment' - Clarification on the
classification and measurement of share-based pavment transactions Jamuary 1, 2018
IFRS 4 ‘Insurnnce Contracts': Applying IFRS 9 with IFRS 4 January 1, 20018
IFRS 9 "Financial Instruments’ Annual period ending on

or afler June 30, 2019
IFRS 15 'Revenue from Contracts with Customers' July 1, 2018

Amendments 1o TAS 40 Tnvestment Propesty”; Clarification on transfers January 1, 2018
al property (o or from investment property

IFRIC 22 'Foreign Curréncy Transactions and Advance Consideration’; January 1, 2018
Frovides guidance on transactions where consideration against non-

monelary prepaid asset / deferred income is denominated in foreign

Currency.

Certain annual improvements have also been made to a number of standards, which have not been
enumerated here for brevity.

First time adoprion of new Standards
IFRS % - Financial fnsirumenis

This standard has been notitied by the SECP 10 be effective for annual periods ending on or after June 30,
2009, This standord replaced the majority of requirement of IAS 3% - Financial Instruments! Recognition
and Measurement (IAS 39) and covers the classification. measurement and de-recognition of financial
assets and financial liabilities. 1t requires all fair value movements on equity investments 1o be recognized
either in the prafit or loss or in other comprehensive income, on a case-by-case basis, and also introduced a
new impairment model for fimancial assets based on expected losses rather than incurred losses and
provides a new hedge accounting model.




fi)

Changes in sccounting policies resulting from the adopticn of IFRS @ have been applied retrospectively.
The accounting policies that apply to financial instruments are stated in note 3.3 to the financial
statements. The impact of the adoption of IFRS 9 has been in the following areas:

Clasvification and measurement of financial asseis and financial fiabilities

IFRS 9 largely retains the existing requirements of 1AS 39 for the classification and measurement of
financial liabilities. However, it replaces the previous IAS 39 categories for financial assels Le. loans and
receivables, held for trading, available for sale and held 10 maturity with the categories such as amortized
cost, fair value through profit or loss (FVTPL) and fair value through other comprehensive income
(FVTOCH).

The following tahle explain the original measurement categories under [AS 39 and the new measurement
categories under IFRS 9 for esch class of the Company's financial assets as at June 30, 2018 and June 30,

2017

Original New Ohripimad Mew
classification Chassification carrping eurrying
under IAN 39 wnder IFRS % TR (TR AT
—————— Rupeey------
Ax af June 30, 2008
Lomg term investment Available for sale FVTPL 31,658,322 31,658,322
Long term deposits Loans and receivable  Amortized cost 5,264,000 5,264,000
Short term investments FVTPL FVTPL 6,068,634 6,068,634
Trade dehts Leans and receivable Amortized cost 56,5897 337 56,897 337
Loans and sdvances Loans and recervabbe Amortized cost 7,761,756 7,761,756
Deposit and other receivables  Loans and receivable  Amortized cost 5,255,351 5,955,351
Citsh and bank balances Loans and receivable  Amortieed cost 30,622 698 39,622,698
Torwd flancial assery 15311;23,1]!15 153,225,098
Ax et Supe 30 20T
Leng term investment Availabhle for sale FVTPL 41163 831 41,163_833
Long term deposiis Loans and receivable  Amortized cost 5,264 0 c2hd THID
Shosrt term imvestments FYTPL FVTPL 10,547 224 L5477 .224
Trade debis Loans and receivable  Amortized cost 52529 802 52,529,802
Loans and advances Loans and receivable  Amortized cost 582,550 582,550
Deposit and other receivables  Loans and recetvable  Amortized cost 31,979,393 31,979,393
Cash and bank balances Loans and receivable  Amortized cost 01,964,256 61,964,256
Toral flancial assets 204,031,148 204,031,148

Retrospective application of changes in classification of financial assets due o adoption of IFRS 9 has had
the following effects on the amounts presented for Jume, 30 2018 and June 30, 2017

e L Alfusrmeis As restiared
rﬂ'pnrmd' i per wdtly ceelpdivn af
IFRY @ TFRS 9
Statement of Financial Position  seeeienanccaaa RUupiey =« cccmcmcccas
Ax eap Fowe 20, 2078
Unappropriated profii 68,155,744 28.024.704 Bir, | Rik 448
Ciatn on remeasurement of
available for sale” investments 24024704 28 T4 -
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Adjustment As restated

ax prer with aduptivn of
i)
= IFRS 9 IFRS 9

As ot Sune 30 2047
Unappropriated profi 79 836,091 37.530.215 | 17,366,307

(iain on remeasurement of

vailable for zale' investments 37.53 I:I'lZIE lﬂ?.ﬁ 3-5.'!'21 5; i

Staterment of Profit or Losy aud Other Comprefensive Inconee
For the year ended 30 June 2018

Other expenses Ro41013 9 Sl IB&H 24
Lass before taxation IﬂﬁISETﬂ ?F‘rl}.*.ﬁll 9031551
Lass after taxation 14,950,801 0 11 T4 486,312

Ulnrealized loss on remeasurement of
available for sale investmentis "!IS-'IJSE'HI | (ﬂ;ﬁﬁ.ﬁ! 1) -

Hedge aecounting

IFRS 9 requires that hedpe accounting relationships are aligned with its risk management objectives and
strategy and to apply a more qualitative and lforward-looking approach to assessing hedge effectiveness.

There is no impact of the said change on these financial statements as there is no hedge activity carried on
by the Company during the vear ended June 30, 2009,

Taspyrirmend of fiancial assers

IFRS 9 replaces the ‘incurred loss™ model of 1AS 39 with an “expected credit Inss” (ECL) model. The new
impairment model applies to financial asseis measured at amortized cost, contract assets and deb
investments at FVTOCI, but not to investments in equity instruments. Under IFRS 9, credit losses are
recognized earlier than under [AS 39,

Under IFRS 9, loss allowances are measured on either of the following basis:

- 12 - months ECLs: These are ECLs that result from possible default events within the 12 months
after the reporting date; and

- Lifetime ECLs: These are ECLs that result from all possible delault evemnts over the expected life of
o financial instniment.

The Company has elected to measure provision against financial assets on the basis of lifetime ECLs

Tmgrect of the mew fmiporirmeend mode!

For assets within the scope of the IFRS 9 jmpaimment model, impairment losses are generally expected o
ingrease and become more volatile. The Compeny hes determined that the application of IFRS 9's
impairment requirements on the reporting date does not have @ material impagt on provision For dowbifil
debis measured under [AS 39,
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2.6

IFRN 15 - Revenue from Contracts with Customers

This standard was notified by the Securities and Exchange Commission of Pakistan ("S5ECP’) o be
effective for annual periods beginning on or afier July |, 2018. IFRS 15 - Revenue from contracts with
customers (IFRS |5) replaced TAS |8 - Revenue, IAS 11 - Construction Contracts, [FRIC 13 - Customer
Layalty Programmes, IFRIC 13 - Agreements for the Construction of Real Estate, IFRIC |8 - Transfers of
Assets from Customers and SIC 31 - Revenue - Barter Transactions involving Advertising Services. IFRS
15 provides a single, principle-based approach 1o the recognition of revenue from all contracts with
customers and focuses on the identification of performance obligations in a coniract and requires revenue
to be recognized when or as those performance obligations in a contract are satisfied rather than based on
the transfer of risks and rewards. The above is generally consistent with the timing and amount of revenue
the recognized in sccordance with the previous policy. Therefore, the adoption of IFRS 135 which replaced
IAS 18 Revenue did not have an impact on the timings and amounts of revenue recognition of the
Company, Therefore, the adoption of IFRS 15 did not have an effect on the financial statements of the
Company for the current as well as prior vear.

Avnentelmienits fo standards amd TFRE interpretations that are not yet effective

The following amendments to aceounting standards and interpretations are only effective for accounting
periods, beginning on or after the date mentioned against esch of them, These standards, interpretations
and smendments are either not relevant 10 the Company’s operations or are not eapected to have significan!
impact on the Company's financial statements other than certain additional disclosures

Effective from acconnting period

beginning on or after
Amendments o IFES 3 'Business Combinations”; Amendments to January |, 2020
clarify the definition of a business
Amendments to [FRS 9 'Financial Instruments” Amendments regarding Jamuary . 2019

prepayment features with negative compensation and modifications of
financial liabilities

Amendments to IFRS 10 ‘Consolidated Financial Statements' and 1AS Effective from accounting period
28 'Investments in Associates and Joint Ventures': Sale or contribution  beginning on or after a date 1o be

of assets between an investor and i1s associate or joint venture determined. Earlier application is
permitted.

IERS |6 'Leases' January 1, 2019

Amendments 1o LAS | 'Presentation of Financial Statemems’ and 1AS 8 January 1, 2020

‘Accounting Policies, Changes in Accounting Estimates and Errors":
Amendments regarding the definition of material

Amendments @ TAS 19 'Emploves Benefits: Plan amendments, January 1, 2019
curtallments or settlements
Amendments 10 TAS 28 "Tnvestments in Associates and Jomt Ventures" January |, 2019

Long-term interests in associates and joint ventures

IFRIC 23 "Uncertminty over Income Tax Treatments” Clarifics the Janpary 1, 2019
accounting treatment in relation to determination of taxable profit (1ax

loss), tax bases, unused tax losses, wnused tax credits and tax rates,

when there is uncertainty over income tax treatments under 1AS 12

Incoime Taxes'.



Effective from acconnting perioid
beginmning on or after

Amendments to IFRS 2, IFRS 3, IFRS 6, IFRS 14, [AS 1, IAS 8, IAS January 1, 2020
34, 1AS 37, 1AS 38, IFRIC 12, IFRIC 19, IFRIC 20, IFRIC 22, and SIC-

12 1o update those pronouncements with regard o references to and

quotes from the framework or o indicate where they refer 1o & different

version of the Conceptual Framework.

Certain annual improvements have also been made 1o a number of standards, which have not ben
enumerated here for brevity,

Other than the aforesaid standards, interpretations and amendments, the International Accounting
Standards Board (IASB) has also issued the following standards which have not been adopted locally by
the Securities and Exchange Commission of Makistan:

IFRS | - First T'ime Adoption of International Financial Reporting Standards
IFRS 14 = Regulatory Deferral Accounts
IFRS IT - Insurance Contracts

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.1

The accounting policies set out below have been applicd consistently to all periods presented in these
financial statements.

Property and equipment
Chvmed

These are initially stated at cost or revalued amounts. Subsequent 1o initial recognition these are measired
al cost oF revalued amounts less accumulated depreciation and impairment losses, il anyv. Depreciation on
property and equipment is charged 1o income by applying the reducing balance method at the rates
specified in the relevant note.

Depreciation 15 charged from the month in which they are available for use and on deletions up 1o the
month of deletion, Normal repairs and maintenance are charged to profil or loss as and when incurred
Mujor renewals, if any, are capitalized

The surplus on revaluation of property is reversed to the extent of incremental depreciation and is
trunsferred to unappropriated profit.

Subsequent costs are included in the asset's carrving amount or recognized as a separale asscl, as
appropriate, only when it is probable that future economic benefits associated with the asset will Now o
the Company and the cost of the item can be measured reliably. All other repairs and maintenance
expenses ane charged 1o profit or loss during the financial year in which they are incurred.

The carrving values of property and equipment are reviewed for impairment when event or changes i
circumstances indicate that the carrying value may not be recovernble. If any such indication exisis and
where the carrving values exceed the estimated recoverable amount, the assets are written down o their
recoverable amount.

Assets are derecogniesd when disposed ofl or when no future economie benelits are expected froam its wse
o disposal and significant risks and rewards incidental o ownership have been transferred, Gains or losses
o disposal of assets, if any, are recognized in the profit or loss, as and when incurred.
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Revaluwed assers

Revaluation of leasehold premises is carried out with sufficient regularity to ensure that the carrying
amount of assets does not differ materially from the fair value. Anv revaluation increase in the carrying
amount of leasehold premises is recognized, net of tax, in other comprehensive income and presented as a
separate compenent of equity as “surplus on revaluation of property™ except (o the extent that it reverses a
revaluntion decrease / deficit for the sane assel previously recognised in the profit or loss, in which case
The increase 15 first recognized in the profit or loss 10 the extent of the decrease previously charged. Any
decrease that reverses previous increase of the same assel are first recognized in other comprehensive
income to the extent of the remaining surplus attributable 1o the asset, all other decrease are charged o the
profit or loss. The revaluation reserve is not available for distribution to the Company’s sharcholders, Each
year, the difference between depreciation based on the revalued carrving amount of the asset charged to
thie profit or loss and depreciation based on the asset’s original cost, net of tax, is reclassified from
revaluation surplus to unappropriated profit.

Crains and losses on disposal of revalued assers
Ciains and losses on disposal of assets are taken to the profit or loss, and the related surplus on revaluation
of property, if any, is transferred directly to unappropriated profit

Totangible avsels

Menmiberslip Card - Pakivian Mercantife Exclange Limiited

This is stated at cost less impairment, if any, This is nat amortized due to the fact that it has an indefinite
useful life. Useful life can not be ascertained as it is unknown that how long member will hold the card.
The carrying amount is reviewed of each statement of financial position date to assess whether it 18 in
excess of its recoverable amount, and where the carrying value excecds the estimated recoverable amount,
it is written down to its ¢stimated recoverable amount,

Trading Rights Entitlerment Certificate (TREC)

This is initially measured at apportioned value of carrying value of surrendered card which is apportioned
between TREC and Shares of PSX. Subsequent to its initial recognition. il is measured al cost Jess
impatrment, if sy, impairment best 15 done 1o assess whether this s in excess of its recoverable amount,
and where the carrying amount exceeds the estimated recoverable amount, the camying amount is written
down to the estimated recoverable amounts,

Kaftwares

Software are stated @t cost less accumulated amortization und any identified impaimment loss. Amortization
on softwares 15 charged to income by applving strasght line method at the rates specified in the relevant
note. Amortization is charged from the menth of gcquisition of softwares, up to the month of deletion, The
carryving value of softwares are reviewed for impairment when events or changes in circumstances indicute
that the carrying value may not be recoverable. IF anv such indication exists and where the carrying values
exceeds the estimated recoverable amount, the softwares are written down to their recoverable amount.

Finemredod avsers oo Nobifinies
Tnivial Recognition

All financial agsets and liabilities are initinlly measured al cost which is the fair value of the consideration
given or received. These are subsequently measured at fair value or amortized cost as the case may be.
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Clussification of fTnancial assefy

The Company clussifies s flnancial instraments in the following categories:
- at amortsoed cost
- at fair value through other comprehensive income (“FVTOCTT), or
= of fuir vilue through profit or loss (FFYTPL™),

[he Company determings the classification of financial assets at initial recognition, The classification of
instruments (other than equity mstrumendts) s driven by the Company’s business model for managing the
Mnaneial assets and their contractual cash Now characteristics.

Financigl axveis of amoriized coxs
Financial assets that meet the following conditions are subsequently measured at amortized cost:

i)  the financial asset is held within a business model whose objective is to hold financial assets in order
i collect contractual cash flows and

k) the contractual ternns of the fmancial asset give rise on specified dutes to cash Tows that are solely
payments of principal and interest on the principal amount culstanding,

Fimancial asseis of fair value through OCT
Financial assets that meet the following conditions are subsequently measured at FYTOC]:

a) the fnancial asset s beld within a business model whose objective is achieved by both collecting
contractual cash Nows and selling financial assets and

b} the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount cutstanding.

However, Company may make an irrevocable election at initial recognition for particular investments in
equity instruments that would otherwise be measured at fair value through profit or loss o present
subsequent changes in fair value in other comprebensive income provided that the investment 15 neither
held for trading nor its a contingent consideration in a business combination,

Firancial assers af fair value through P&L
A financial asser is measured ar fair value through P&L unless it is measured at amortized or at fair value
thraugh OCT

Fimancial Habilities

The Company clussiffes ity financial liabilities in the following categories:
- at fair value through profit or loss (“FVTPL™), or
ot amoetized cost,

Financial linbilittes are measured at amortized cost. unless they are required to be memsured at FVTPL
tsuch as instruments held for trading or derivatives) or the Company has opted to measure them at FVTPI.

Subsequent measurement

Financial assers wt FYTOCT

Elected investments in equity instruments at FVTOC] are initially recognized at fair value plus transaction
costs. Subsequently, they are measured of fair value, with gains or losses arising from changes in fair value
recognnted in O],



Fimancial assers and Habilittes wl amortized cost

Financial assets and liabilities at amortized cost are initially recognized at fair value plus or minus
transaction costs, and subsequently carried ot amortized cost, and in the case of (inancial assets; less any
impairment.

Fimancinl asvers awd liahifities af FVTPL

Financial assets and liabilities carried at FVYTPL are intially recorded ot fair value and transaction costs
are expensed in the statement of profit or loss and other comprehensive income. Realized and unrealized
gains and losses arising from changes in the Gair value of the Mnancial assets and liabilities held s FVTPL
are included in the profit or loss in the period in which they arse. Where management has opled to
recognize a financial liability at FVTPL, any changes associated with the Company’s own credit risk will
be recognized in other comprehensive income, Currently, there are no financial liabilities designated ai
F¥TPL.

LAE Impaderent of financiol assels of amoriized cost

3.3.6

The Company recognizes a loss allowance for expected credit losses (ECLs) on financial assets that are
measured ar amortized cost. Loss allowances are measured on the basis of life tme {(ECLs) that result from
all pogsible default events over the expected life of a Mnancial instrument.

Lifetime ECL. is only recognized if the credit risk at the reporting date has increased
significantly relative to the credit risk at initial recognition. Further, the Company considers the impact of
forward looking information {(such Company's internal factors and economic environment of the country of
customers) on ECLs. Credit losses are measured as the present value of all cash shortfalls {i.e. the
difference between the cash flows due to the entity and the cash flows that the Company expects to
receiv),

Provision against financial assets measured at amortized cost are deducted from the gross carrying amaount
of the assets,

Derecognition

Financial asseis

The Company derecognizes [inancial assets only when the contrectual rights to cash flows from the
fimancial assets expire or when it transfers the financial assets and substantially all the associated risks and
rewards of ownership 1o another entity,

On derecogmtion of 4 financial asset measured at amortized cost, the difference hetween the asset’s
carrying value and the sum of the consideration received and receivable 15 recognized in profit or Ioss,

In addition, on derecognition of an investment in & debt instrument classified as at FYTOCL, the
cumulative gain or loss previously accumulated in the investments revaluation reserve is reclassified to
profit or loss,

In comtrast, on derecognition of an investment in equity instrument which the Company has ¢lected on
mitigl recogmition to measure at FYTOCL, the cumulative gain or loss previously accumulated in the
investments revaluation reserve is not reclnssified to profit or loss, but is transferred to revenue reserve,

Finawcial labifities

The Company derecognizes financial liabilities only when its obligations under the financial lisbilities are
discharged, cancelled or expired. The difference berween the carryving amount of the financial liability
derecognized and the consideration paid and pavable, including any non-cash assets transferred or
limbilities assumed, is recognized in the statement of profit or loss and other comprehensive income.
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Financial assets and financial liabilities are offset and the net amount is reported in the financial statements
only when there is a legally enforceable right to set off the recognized amount and the Company inlends
either 1o settle on a net basis or 1o realize the assets and 1o settle the linbilities simultanecusly.

Trade debrs

Trade debis are recopmzed mitially at fair value and subsequently measured ot amortized cost after
deducting provision for bad debts, if any. A provision for bad debis is established when there is an
ohjective evidence that the Company will not be able 1o collect all amounts due from clients according to
the original terms of transactions, Trade debis considered irrecoverable are writien off. The receivables in
respect of securities sold on behalf of clients are recorded at settlement of transactions.

Ceher peceivables

These are stated at fair value and subsequently measured at amortized cost net of provision for doubtiul
receivables (if any). Full provision is made against the receivables considered doubtful. Other receivables
arc written ofT when they arc not recoverable.

Flduclary ussefs

Assets held in trust or in a fiduciary capacity by the company are not treated as assets of the company and
accordingly are not included in these Minancial statements,

Lowrs, advances and deposity

These are carned o initially st fair value and subsequently measured al amortized cost 1o be received /
setthed, Provision is made against balances considered doubtful. Balances considered irmecoverahle are
written off.

Cavly amid cash equivalenis

It comprises of cash in hand and cash at bank which are carried at amortized cost. For the purpose of cash
flow staternents. cash and cash equivalent include cash in hand, current and deposit account held with the
hanks,

Trade and other payables

Liabilites for creditors and other amounts payable are camied at cost, which is the fair value of the
consideration Lo be paid in the future for the goods and / or services received, whether or not billed to the
Company. Trade payables in respect of securities are recorded at settlement date of transactions,

Tutxeefiverr

Income tax expense comprises current and deferred mx. Income tax expense is recognized in the profit and
loss, except to the extent that it relates 1o the items recognized directly in other comprehensive income or
0 equiaty, in which case it is recognized there.

Currens

Provision for taxation is based on current vear taxable income determined in accordance with the
provisions of Income Tax Ordinance, 2000, ensctive on the reporting date and only adjustment Lo Lax
payable in respect of previous vear,
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Deferred
Deferred tax is provided in full using the balance sheet linbility method, on temporary differences ansing
between the tax base of assets and liabilities and their carrying smounts in the financial siatements. The
amount of deferred tax provided is based on the expected manncr of realization or settlement of the
eprrving amount of assets and liahilities, using tax rates enacted or substantially enacted at the reporting
date.

Deferred tax asset is recognized for all deductible temporary differences and carry forward of wnused tax
losses, if &ny, to the extent that it is probable that taxable profit for the foreseeable future will be available
against which such temporary differences and tax losses can be utilized.

Provisions
Provisions are recognized when the company has present legal or constructive obligation as result of past
events and it 15 probable that an outflow of resources will be required to settle the obligation, and reliable

estimates of the amount can be made of the amount of obligation. Provisions are reviewed at the each
reporting date and adjusted 1o reflect current best

Revenng recognition

Revenne from brokerage services

Rrokerage meome and other income are recognised as and when services have been provided and
performance obligntions are met,

Cilrer révenine

Profit on deposits and margin financing is recognized on a time proportionate basis, with reference to the
principal outstanding and at the applicable effective interest rate.

Cain on sale of fixed assets is recorded when title is ransferred in favor of the transferee,

Dividend mcome is recorded when the right 1o receive the dividend is established.

L'nrealized gains / (losses) arising on revaluation of securities classified as 'financial assets al fair value
through praofit or loss are included in profit or loss in the period in which they arise.

Coins ¢ (losses) arising on disposal of investments are included in income currently and are recognized on
the dote when the transaction akes place.

Miscellaneous mcome is recognized on occurrence of transactions,
Staff retirement benefits

Employees” prativily

The Company operstes an unfunded gratuity scheme for all its eligible emplovees who have
completed their minimum qualifving period of service with the Companv. Gratuity payvable is
accounted for on accrual basis. Provisions are made annually 1o meet the obligation on the basis of the
product of employees' last dravwn salary and the number of vears served 1o date,

Barrowing cost

Barrowing cost are recognized as expense in the period in which these are incurred,



4 DETAILS OF RELATED PARTIES

Followings are the names of those related parties with whom the company has made ransaciions during

Lhe

current financial year,

Name of related parties

M

Mr.

Mr.

s,

M

M

Wi

M

Mir

% of holding  Baxiy of relufivnship

ANEE

Muhammad Aman
Abdul Razak Jandga

. Mohsin Adhi

. Muhammad Igbal Adhi
. Amber

. Adila

. Anila

5. Aisha

Armila
. Abdul Oadir
. Rigwan Jandga

5. Lohm
5. Meliwiash Adhia

5. Miunmitaz Bani

2.5

1]

1.5

7.5

8.73

10

14
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Director

Chiel Executive
[Drirector

Director

[irector

Member

Member

Member

Member

Member

Close family member
Member

Member

Close family member

Close family membser
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Had there been no revaluation, the written down value of oifice premises would have been amounted to

8111 {2018: Rs. 8.338) million.

52 On April 30, 2017, the Company carried out revaluation of its office premises under market value bass
by an independent valuer, MY, Zafar Ighal & Company, who has determined forced sale value of lease

hold office premises amounted to Rs. 14,758 million.

6 INTANGIBLE ASSETS

fif

Trading Right Entitlement Certificate (TREC)

Membership Card of PMEX
Microsoft Ggwa Olp
Cline Trading Software

Trading Right Entitlement Certificare (TREC)

Cipening book value
Provision for impairment
Closing book value

6.2 Microsofi GGWA OLP

.3

Opening net book value
Amortization charge
Closing net book value

Ax it Sune 30,

T
Aceumulated amorization

Rare of amortization

Ernlime Trading NSoffware
Dipeming net book value
Amortization charge
Closing net book value
As i Seemee 30,

Cosl
Accumnlnted pmorization

Rinke oof crvrciriizefieee

N

6.1

6.2

20w Jini A
Rupees Rupees
2 S0, [0 2,500,000
250, (W1 250,000
46,135 bl 646
diid, 6603 531,214
3. 200,898 3-34"= i)
X 5000, (b0 3,415,954
= (15 954
2S00 D 2 500 10K
.
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46,235 fl.646
154,112 154,112
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{126,556) (1265567
44,663 531,219
1,265,555 1,265,553
(HG60.592) {734,336)
404,663 531,219
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Note Rupees Rupees
7 OLONG TERM INVESTMENT
- At fair value through profif or loxs
I securities of fisted companies
Pakistan Stock Exchange
Carryving value - 41,163,833
Loss an remeasuremient of investiment
at fair value through profit or loss u (9,505,511
7.1 " 31,658,322
— =
2059 2L
Number of Shares
| = 1602953 Pakistan Stock Exchange Limited - 31,658,312
LT Pursuant to the promulgation of the Stock Exchanges (Corporatization, Demutualization and Integration )

Act, 2012 (The Act), the ownership rights in 2 Stock Exchange was segregated from the nght to trade on
the exchange. Accordingly, the Company received Trading Right Entitlement Certificate (TREC) in lieu
of its Membership Card of PSX and 4,007,383 equity shares of PSX at face value of Rs. 10 each in the
following manner,

1. %0 of the total shares allotted (e 1,602,953 shares) were transferred in the House Accouni - CDC
of each mitial sharcholder. These shares were pledged with PSX.

2. 6% of the total shares (e, 2,404,430 shares) have been deposited in a sub-account in Company's
name under P5X's participant 1D with CIC which wene remained blocked for divestment to strategic
investor{s), peneral public and financial institutions. These were disposed off by the PSX in financial
vear 2017,

Initally, in the absence of an active market of (he shares of KSEL and TREC, these shares were valued
by allocating the carrying value of the Membership Cord of Bs. 125 million between the shares
i financial asset) and TREC (an intangible asset) on the basis of the value of ordinary shares of KSEL and
the TREC assigned by the KSEL for minimum base capital requirement purposes applicable to the Stock
Exchange brokers on Mav (03, 2013,

Afier public subscription, shares of PSX were listed on June 29, 2017 at an initial price of Rs. 18 per
share, Market value as on June 30, 2019 is Rs. 13 (2018 : 19,75} per share.

As on the reporting date, Company has 1,081,194 (2018: 1,081,194) shares of PSX marked as freezed by
the CDC in accordance with the requirements of Sub-Regulation |, 2 and 3 of Regulation 5 of Public
Offering Regulations, 2017 promulgated by the SECP.

Subsequent 1o year end, on August 26, 2019, these shares have been unfreezed by the PEX due w which
these have been classified in comren assels under the eategory of "linancial asset at fair value through
profit or loss” and corresponding figures hus been restated in accordance with the requirements of [FRS &
as fully discussed i note no. 2.5.1 o these financial stateanenis,



& LONG TERM DEPOSITS

D prisits
MCEL Building Management Limtied
Pakistan Mercantile Exchange Limied
Central Depository Company of Pakistan Limited
Mational Clearing Company of Pakistan Limited
Dihers

¥ TRADE DEBTS

Considered good
= From Chiel Executive = related party
- From Directors - related partics

- From others

Comsidered doubifiid = from offiers

Provision for considered doubtiul

81 Muximum agpregate amouni of receivable during
the year with respect o moitly eoed balance:

Mr. Avaz (Director)

Mr. Mubammad Aman (Chisel Executive)
M. Abdul Razak Jandga [ Director)

Mr, Mohsin Adhi (Prirector)

Mr, Muhammad lgbal Adhi (Director)
M. Armila { Member)

Ms. Mumtaz Bano (Close family member)

Nofe

9.1
9.1

9.2
9.3

2009

2018

Rupees Rupeas

2,500,000 2, 300, 1)
1 254,000 1,250, 004)

100,000 =
1,400,000 1,500,004
14,000 14.000

5,204,000 5,264,000

3,518,256 5.162.678
1669410 4,493 837

5,197,666 656,515
45,566,291 47,240,822

50,763,957 56897337
T14.872 T14.872

51,478,829 57.612.209
(T14,871) {714,872)

50,763.957 56897337

2.641,167 5,047,762

P

6,011,892 pes e T

Al 170
_—

240 | %113

- 33,238

556,565 1,238,540
S sT——— e ————

3,422,751 5.842.661

2.2 Age analysiy of frade receivables from related parties ax ar June 30, 2009
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BAr. Ay | Disectar) a 1668641 I A8 641
BAr. Mudunsmad Adivii
{Chief Fxecutivey i 3516156 = 3528250
Bir Abidul Baxnk loncgn
| CHE el ) = it L] a9 e 5
Br, Mohmin Adlsi
I hsegt 24 i
bl Armgila
| Mlember ) 2 3T 2T 2136 S0E 1 BTOGEE 61,01 #,504 565
Ml Sllumiay Pono
(Close Family AMember) . L&, 0 - - - - I, L
. H IO, |k 2. 236 408 2 HTILERR A6X, 5T 259 13,751,221




Ape analvsis of rade receivables from related parties ax al June 30, 2018

Al et o
Tirtaal
Name of relmted pavny #m:ﬂ;ﬂf Pogf dwe 7% Paeraie 38 Pastdoe 8- Pas avae @7 Fiaxd afowr u::;ﬁ_w:r:
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9.3 Includes Rs. 0,396 (2018: Rs. 10.324) million receivable against margin financing facility offered to
various clients at different Financing Pamicipation Ratio ranging from 75% to 90% at the markup rates
ranging from 9% to 12%,

i LOANS AND ADVANCES

Considered good
= Lovans
- 1o [Hreciors
= Adhvirrces
- o staff

Note

10.1

2y 2018
Rupees Rupees
212,951,733 T033.056

248,520 T, 100
13,501,253 7,761,756

18.1 The loon is provided to Mr. Muhammad Aman (Chief Executive Officer) and Mr. Avaz Muhammad

i Director) of the Company amounting to Rs. 17,658 (2018: 7.053) million and 5.295 million respectively.
The loan is unsecured, interest free and recoverable en demand. Total amount of loan is recoverable,
therefore no provision has been recorded. Lepal formalities in pursuant of the conditions enumerated
under the Companies Act, 2017 are not fulfilled relating to the payment of this loan,

Depasiy

11 DEPOSIT AND OTHER RECEIVARLES

Fakistan Soeck Exchange Limidied
- agninst Base Minimum Capital

Ccher receivables - considered pood
- from NCCPL against future profit retained

= markup receivable against margin Nnancing

- receivable from agents

- CDC charges

N

201y 218
Rupees Rupees
QL LR 20000010
196,830 1,867,575
3,085,250 1.906,68 |
96,864 -
52,799 181,095
3,531,773 1,055 35
7,531,773 5055351

L1 This represents deposit maintained by the Company. as a broker, with the PSX for its ¢ligibility 1o trade
through the Exchange Trading Systems to be calculated / preseribed as per Schedule 1w Chapter 19 of

the PSX Rule Book.



12 SHORT TERM INVESTMENTX

Note

= oAt firir varlwe throsgh profir or loxs
I securities of fisted companies

Carrying value

Loss on remeasurement of investments carred
at fair value through profit or loss account

12,1 At fair value throagh profit or foss

Mo, of shares

2009

1081, 1%

b |11

218

200
17,500
| DM

1 (00
10,000
00
25,500
9,248
101
4,000
5 000
122
S0, 000
5000
250
3.500
23,000

o, 0
6500
25,000
d

5 (HICh
4.002
6,000
42,10
13,3500

Attock Befinery Limited

Balochistan Glass Limited

Bilal Fibres Limited

Burshane LPG {Pakistan) Limived

Dewan Salman Fibre Limited

D.G. Khan Cement Company Limited

Engro Polvmer & Chemicals Limited

Engro Polymer & Chemicals Limited-LOR

Feroezsons Laboratories Limited

Fauji Cement Company Limited

Gham Automobile Industres Limited

Highnoon Laboratories Limited

Javedan Corporation Limited

Loads Lintited

Lucky Cement Limited

Pak Elektron Limited

Pakisian International Airlines
Corporation Limited = {(A)

Pakistan International Bulk Terminal Lid

Pakistan Refinery Limited

Pakistan Stock Exchange Limited

Pak Suzuki Motor Company Limited

Ciice Food Industries Limiated

Roshan Packages Limited

Siddigsons Tin Plate Limited

Siddigsons Tin Plate Limited - LOR

Treet Corporation Limited

1,185,694

328,325
T———

201
Rupees

24,834,924

(7,964,832}

2018
Rupecs

6,940,743

(872, 109)

16,870,002

O, (M8, 634

Merkes Valrie

2
Rupees

1,728,540

14,055,522

7,630

2018
Rupees

43,062

| 8,450
3.120
43.200
B0.043
TO9 GRD
81567
58614
e FLH ]
34,700
50,082

[ 790,000
155,900
126,983
124,110

Gl (hTED
771,800
225,615
491 750

TET

25,00
112,750

g1.320

34,600
329945

16,870,092

i, (68 654



2019 2018
Note Rupees Rupees
I3 INCOME TAX REFUNDS IVE FROM GOVERNMENT
Income tax refundable 3 11,287,188 [.2 14,892
131 Balance as on July 01, 10,214,892 10,218,922
Prior vear adjustiment - (99, 183)
Taxes paid during the year 2.313.268 4,918,971
Tax Bability for the vear 27 {250,872 (4823 818)
HBadawee as on Juwe 30, 12,287,288 10,214,892
M CASH AND BANK BALANCES
Casli in hand 20d), 559 137,782
Cash or banks
- (i
Current accounts 1ALG,9GT 8462204
PLS accounts [4.1 1.015,948 2215575
3032915 10677779
= Chient
Currenl accounts 17,937,179 2K 807.137

21,170,733 39,622,698

44.1  This amount carries markup ranging from 6% to 10.75% (2018: 4% 1o 4.5%) per annum.
2019 20118
15 ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL Rupees Rupeey
2009 2018
Number of Shares
Orilinary shares of Be. [0 each

4299000 4299000  fully paid in cash 42,990,000 42,990,000

TE0000 750,000 issued as bonus shares 7,500,004 7,500,000

S049.000 5,049,000 50,490,100 S0, AB0 O]

I5.1 The shareholders are entitled 0 receive all distributions 1o them including dwidend and other
entitlements in the form of bonus and right shares as and when declared by the Company. All shares

earry "one vate" per share without restriction.

15.2 PATTERN OF SHAREHOLDING:

& Nan Names M af sfiwres Perceniage
{ Muhammad [gbal Adhi 441,788 R.75%
Fr Mohsin ATR6TS T.50%
3 Muhammad Aman 04,900 10, 00%%
4 Avar 631,125 12.50%
5 Ms. Armila S04.9400 10.00%
fi Ms. Adsha A0, 0 L0
r Abdul Rarzzag Jangda SR0.HIS 11.50%,
& Muhantimad Raffig S M TR
i Others having less than 3% shareholding 997177 19,754

L ELR T 1O

[5.3 Nochange in shareholding 15 made during the vear.




I SURPLUS ON REVALUATION OF PROPERTY

Balance us on July 0F,
Transterred from revaluation reserve to
unappropriated profit on account of disposal of assets
Transferred o unappropriatéd profit in respect of incréemental
depreciation charged during the vear - net of deferred tax

Tax efféct on incremental depreciation transferred
1o umappropriated profi

Less: Related deferred tax Hability
Opening balance
Effect of disposal of asset
Effect of change in tax rate by 1 %
EfMect on incremental depreéciation transferred
to unappropriated profit
Closing balance
Balunce as on Jane 30 = net of deferred tax

e JA
Rupees Rupecs
11,004,813 L3, 764,035

: (3.875.770)
(394,221} (551.%16)
(161,020) {230.536)

110L549.572 Bl 004,803
325580 (4730711
- 127,234

- 111, 0:48
161,020 236,536
(3,094 .B74) 3,.235.894)
7,454,608 7,548,010

fad On April 30, 2017, the Company carried out revaluation of its office premises under market value basrs
by an independent valuer, M/s. Zafar Igbal & Company, resulting in a surplus of Rs. 15,901,548, over

hook values which were credited to surplus on revaluation of property,

I7 DEFERRED LIABILITIESR

Emplovees' gratuity
Dieferred tax liability

I7.0  Employees' Gratuity

Chpening halance
Provision for the vear
Payment during the year

I7.2  Deferred tax lability comprises of the following: -

Tuxable remporary differences
Accelerated tnx depreciation

Deductibie temporiary differences
Provision for emplovees gratuity
Provision for doubtful debts
[nvestments at fair value through profit or boss
Tax losses

Dieterred tax aszed
Dieferred tax asset nol recognized

Note

7.1
1.2

1722

2019 2018
Rupeex Rupees
3376591 3452.84)
- 3,647 025
3,376,591 T.099 866
3452841 2,849 99
E69, TR0 2,850
A s, DM
3,376,591 5.451.84 |
4,711,722 4826134
{974,910) {976,861)
(206,402) (202.248)
{99,917) 3
(5,963,752) 2
(7.244981)  (1,179.109)
(2,533,259) :
2.533.2589 (1L 7% 10
- 3.647.025




2019 2048
$7.2.01 Breakup of unused fax fosses and fox credis is as follomes: Rupecs Rupecs
MNormal basiness losses Expiry Dute
Tax year 2019 June 30, 2025 (5,541,236) -
Unabsorbed fax depreciativn Indefinite [ b6, 674) -
Capital foxy June 30, 2022 (55,842) -
'[5.'.*53.'."5:! =}

I7.2.2 Deferred tax asset as at reporting date to the extent of Rs. 2.533 million (2018: Rs. nil} has not been

recognized because of the inherent uncertainties in forecasts of sufficient taxable profits in foreseeable
future agminst which sech benefits can be utilized.

20re JiE

18 LONG TERM DEPOSITS Note Rupees Rupees

Client deposits 18,1 . S18,384
_— s ——
J8.0  Dwuring the year, the company has repaid the deposits to its customers,

1Y TRADE AND OTHER PAYABLES
Teade payvable 9.1 17937279 28807137
Accroed liabilities 61,450 219,548
Withholding tax payable 45,756 74,606
Sindh sales tax on services pavahle 117,718 | 38,580

il

18,720,203 25,244,871

This includes Rs. 236,313 (2018: Rs. 332) payable to relmed parties.

20 SHORT TERM BORROWING

From banking companies
- Secured und interest bearing
Running (inance 201 4,022 738 .
_— - —
20LF The Company has available running finance facility of Rs, 100 (2018; Rs. 100} million at markup of |

moenth KIBOR plus 2% from a banking company to meet working capital regquirements. AL perind end.
the unavailed facility amounted 1o Rs, 9399 (2018: Rs. 100) million.

These facifities are secured against: -
Equiable mortgage over fololowing (6) properties of the Company with SECP registered charge.

i -9 and G-I, Ground Floor, Hussain Trode Center. Plot Mo, 7, Sheet Na, 5r-6, Sems
Cuarters Shahrah-E-Alaf, Karachi.

Y] Office # 303 and 610, 3rd Floor and 6th Floor, Land Mark Plaza, Plot Survey No. 178,
Sheet Mo, 5r-13, Serai Quarters, Karachi,

el Shop No 314 and 318, located at 3rd floor inn the building known as Star City
constructed at Plot No 73, N.I Lines Karachi cantonment, Karachi.

Pledge of shares against the banking facilities in CDOC aceount amounting to Rs. 43,374,390 out of which
Rs. 43,125,064 belong to customers. These are considered with a mummum margin of 35% on shares as
per bank's approved list.

Personal guarantees of all the Directors of the Company.




21 CONTINGENCIES AND COMMITMENTS
211 Comtingencies

2000 The Company has not recorded provision for Workers' Welfare Fund for the vear ended June 30, 2004
amounting to Bs, 218,490 respectively an the ground that issuwe of chargeability of WWF on such
companies is under litigation before the Honourable High Court of Sindh, whereby stay has been granted
to various companics, However, the Company itself has not challenged the levy in the Court and may be
required to pay the amount in case tax authorities issue any order in this respect.

20,2 Conrmidtmne iy

Commitments against unrecorded ransachions executed before the vear end having setlemen dale
subsequent 1o vear end are as follows:

2079 2irN
Rupees Rupees
For purchase of shares - ready market 17,886,715 8,442,020
For sale of shares - ready market 37,083,761 28,294,997
ey
For purchase of shares - future counter 96,473,570 13,824,755
For sale of shares - future counter 04,172,115 14,777,230

2124 The Company has given irrevocable financial bank guarantee in favor of Mational Clearing Company of
Pakistan amounting i Bs. 15 (2018; Bs, 15) million, The available and unavailed balance as on June 30,
2019 amounting to Rs, 29 (2018: Rs. 33) million of which Rs, 14 (2018: Rs. 18) million respectively

2019 2HE
Nove Rupees Rupees
22 WPERATING REVENUE

Commission income - gross 26,977 463 32 329 447
Less: Sindh sales tax on services (3,003,601 ) {3.738,152)
23 8TA.R62 28,591,295
Less: Commission paid to agents (4.850926) (5.571.972)
2.1 ’M 23019323

22,1  This represents brokerage income earned from individual customers.



23 (OPERATING AND ADMINISTRATIVE EXPENSES

23.1

43.2

Salaries, allowances and other benefits

[rectors” remuneration

Postage and 1elephone

Fees and subscription
Depreciation

Amortization

Electricity charges

Computer expenses

Traveling expenses

Legal and professional charges
Repairs and maimtenance expenses
CDC charges

Printing and stationery expenses
Entertainment expenses
Insurance expense
Advertisement expenses
NCCPL charges

Water and sewerage

M

23.1

28

Includes provision for gratuity amounting to Rs. 569,750 (2008 : Rs. 602,850).

2019 2018
Rupees Rupees
10,238,501 11,642,580

5,564,000 5. 220,000

HEOATS | 154 086
987,975 743,111
1,842,594 2.182.751
141,967 141,967
699,240 T15.290
T3 812 712,936
20, 998 57925

- 190,080
193,904 221
1,343,009 1 457,377
66, 1 RS 93,439
197,236 225,263
747 37417

- 13,600
450,298 462,437
19,420 22167
23,550,631 26,354,496

Includes Rs. 99 108 paid to Nazir High Court in respect of an interim order passed by the Honourable
IHigh Court of Sindh in a civil suit bearing no. 1722 of 2018 challenging the increase in fee for services

provided by the Pakistan Stock Exchange Limited to the Company.

24 FINANCE COST

Bank charges
Mark-up on running finance

4% OTHER EXPENSES

251

Auditors’ remuneration
Research and development charges

Impairment of Trading Rights Entitlement
Bemeasurement loss G imvestmenls carried

at fair value through profit or loss

Capital loss on disposal of investments

Loss on disposal of fixed asset
Miscellaneous expenses

Auicditors® remnneraiion

Statutory audit
Out of pocket
Oither services

Nove

25.1

6.1

2049 MUK

Rupees Rupees
415,307 300,812
2,913,940 1,305,124
3,331,247 1606 136

— e
FRevroted

547,800 T72.020
3,768,626 2 685 A
= 215,954
T.5004,832 L7762
2,913,111 2,995, 430
- 262 442
170,342 212 &350
15374872 18,246,524
170, (M0 1 50,0040
10, imaip 7,500
267,860 614,520
547,860 772,020



2 OTHER INCOME

= friken finanicind @ysels
Mark up on PLS deposit accounts
Mark up on PSX deposits
Mark up against margin financing
Dividend from Pakistan Stock Exchange Limited

- fromm other than financiol assets
Commission on Book Building - 1PO

27 TAXATION - NET
Current
Pricr
D ferned

2y 2018
Rupees Rupees
112 868 79,029
749,090 383,120
1,178,599 L906,68 |
73,974 641,926
2,114,531 3,010,756
18,958 245,606
2,133,489 3256452
150,872 4,823,818
- 99,183
(3.647.025) 1368.070)
{3396,153) 4,354,931

2701 Rewms for the tax vear up 1o 2018 have been Rled, which are deemed 1o be assessment order under
provisions of the Income Tax Ordinance, 2001, however the CIT has power to re-assess any of the five

preceding tax vears,

I8 REMUNERATION OF CHIEF EXECUTIVE AND
DIRECTORS

Ta Chief Executive Officer {One)
Managerial remuneration
House rent
Convevance allowance
Liilities

T Directors (Four)

Managerial remuneration
House rend

Convevance allowance
Linilipes

Total

2y 2618
Rupees Riupees
720,004 720,000
240,004 240,004
120,000 1240, 06k
120, (MM | 200,00
1,200, {H04b 1,200,004
2,616,000 2.412,000
K72, Maih 804,004
436,000 402,00
436,10 402,000
4,260,000 4.020,000
3, 5640, (HM) 5.220,000




2oiw 2018
Note Rupees Rupwrey
29 FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES
201 Finwoancial Instrament by Category
Financiol Asser
- Af amortized eost
Long term deposits 8 5,264,000 5,264,000
Trade debts 9 50,763,957 56,497,137
[.oans amd advances 10 23,501,253 7,761,756
Deposit and other receivables 11 7,531,773 5,955,151
Cash and bank balances 14 21,170,753 39,622,698
108,131,736 | 13,500,142
= Fair valdue through profir oF loss
Shont term investments 12 16,870.092 i, 068,634
125,101,528 153 228,098
Financial Liahilities
= Al amortized cosd
Long term deposits I8 . 518,384
Trade and other payables 19 18,556,729 29,026,685
Short term borrowing 2 4,022,738 -
Muork up ncerued 716,021 100,91 5
23305 488 20 645 B84

292 Financial risk management

Ihe Company's activities expose it 1o a variety of financial risks: credit risk, liquidity risk market risk
(interest / mark-up rate risk and price risk) and credit risk. The Company’s overall risk management
programme locuses on the unpredictability of financial markets and seeks to minimize potential adverse
effects on the financial performance. Overall, risks arising from the Company's financial assets and
liabilities are himited. The Company consistently manages its exposure 1o financial nsks without any
material change from previous period in the manner described in the notes below,

The Company has exposures to the following risks from its use of financial instruments: -

= Credin risk

- Liguidity risk

- Market risk

= Operational risk

The Board of Directors has overall responsibility for the establishiment and oversight of Company's risk
management framework. All treasury related transactions are carried oul within the parameters of these
palicies,

293 Credirt risk

Credit risk is the risk that one party to a financisl instrument will fail to discharge an obligation and
cause the other party 10 incur a Ninancial loss, without taking into account the fair value of any eollateral
Credit risk arizes from the inability of the tssuers of the instruments, the relevant financial institutions or
counter partics i case of placements or other arrangements to fulfill their obligations, There is a
possibility of default by participanis and of failure of the flinancial markets, the depositories, the
settlements or clearing svstem efc.



Exposure to credit risk

Credit risk of the Company arises principally out of receivables from customers, deposits, other
receivables and bank balances. The carrving amount of financial assets represents the maximum credin
exposure. To reduce the exposure 1o credit rsk, the Company has developed its own nsk management
policies and guidelines whereby clients are provided trading limits sccording to their worth and proper
margin are collected and maintained from the clients. The managemant continuously monitors the credit
exposure towards the clients and makes provision against those balances considered doubtful of
recovery, The management also carries oul necessary steps for security of Company’s treasury.

The carrving amounts of financial assets represent the maximum credit exposure, as specifed below:-

2019 28
Mt Rupees Rupees
Leng term deposits 8 5.264,000 3. 204, 000
Trade debts ] 50,763,957 56,897,337
Loans and advances I 23.501.253 T.76]1. 756
Deposit and other receivables Il 7.531,773 5.955.351
Bunk bulances Id 20,970,194 30484916
108,031,177 115363560
-_—  —
29.3.1 Ageing of trade debix and impairment losves
The aging of trade debis at reporting date was:-
Past due 1-3 days 15,467,690 6,287,924
Past due more than 5 days 36,011,139 51,324 285
Impaired - more than 5 days (714.872) {714,873)

35296267 50,609,413
50,763,957 56,897,317

Sccuritics available for overdue recevables of more
than 5 days after applying VAR based haircut 375 49 349049 507
e ——

Based on the consideration of Nnancial position and subsequent recovery ¢ adjustment through trades, the
Company helieves that provision made for trade debts past due for more than 3 days is sdequate and for
rest of the receivables, the Company considers the amount 1o be lully recoverable and therefore, no
further provision is made in these financial statements,

29.3.2 Credir Raving of Company's Banks

The credit quality of Company's bank balances can be assessed with reference to external credit rating as

follows: -
Credii ﬂ'ﬂiﬁlﬂ
N Bank R
wnre of Bamks g Agency o e

Bank Alfalah Limited PACRA Al AA
MICH Mank Limited PACREA Al AAA
MID Bank Limited PACHA EAE A
IS Bank Limited PACRA Al + AA-
Habib Metropolitan Bank Limited PACRA Al AA+
Hahib Bank Limited JCR-VIS Al+ AAA
Lnited Hank Limited ICR-VIS Al+ ANA




29.3.3 Other financial assets do not require any provision as these mainly comprise of balances recoverable

204

29.5

2851

from the regulators.

Ligaidicy risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they [all
due. Prudent liguidity risk management implies maintaining sufficient cash and marketable securities, the
availability of adequate funds through committed credit facilities and the ability 1w close our market
positions due 1o dynamic nature of the business, Company finances 15 operations through equity,
working capital and running finance facility from banks with a view o maintaining an appropriate mis
between various sources of [inance to minimize risk

The following are the contraciual maturitics of financial ligbilities, including estimated interest
pavments:-

2w
Carrying Contractiel Miare it
L rov oree pear
Asmrouni caxh owul flows el e year
------------------- H L R

Finameiod abilities

Trade and other payables 18,556,729 14,556,729 18,556,729 =
Mark up accreed 726,021 T26,021 726,021 .
Short term borrowing 4,021,738 4,022,738 4,022,738 =
23,305 488 13,305,488 23,305 488 .
el R
Carrying Conrraciwal 3 Tr—— Moare thar one
Avigeviert cash ol flows vear

Fimarcial fabilities

Long term deposits 515384 518,384 - H1H.5384
Trade and other payables 29.0260,685 20,024,685 26 685
Mark up scerued Qs LR (9] 5 .
20545 084 20 545 984 E'E"i [ 27.600 38,584
Mkl rivk

Market risk means that the fair value or future cash flows of a financial instrument will fluctuste because
of changes in market prices such as foreign exchange rates, interest rates and equity prices. The ohjective
is tp manage and control market risk cxposurcs within acceptable parameters, while optimizing the
retum, Market risk comprises of three types of risk: foreign exchange or currency risk, interest / mark up
rate risk and price risk. The market risks associated with the Company’s business activities are discussed
as under:

Currency Rixk

Currency risk is the risk that the fair value or fiture cash flows of o financial instrument will fluctuate
because of changes in foreign exchange rates. Foreign Currency risk anges mainly where receivables and
payables exist due to transactions entered into foreign curmencies.

Currently the Company is not exposed to any currency risk because the company is not dealing in any
foreign currency fransactions.



2951

2052 Iaterest 7 mark up rote risk

Interest / mark-up rate risk is the nsk that valee of a financinl nstrument or future cash flows of a
financial instrument will Aucteste due (o chanees in the market interest / mark-up rates,

Al reporting date, the interest rate profile of the Company’s significant interest bearing financial
instruments was as follows:-

el T J0ls 2ile 2R
e Carrying amoiinis
Effective interest rate (Ya) R . Rupeey

Financial asyefs

Bank Balances 6% tollT5% 4%wdsih lélﬁl".ld-ﬂ 2215575
Financial Linbilitiex

s 1 month 1 month

Short term bank borrowings KIBOR + 2%  KIBOR + 7% 4,022,738 2

Cash fTow sensitiviry

A change of 1) basis points in interest rates at the reporting date would have increased ¢ {decreased)
profit and equity for the vear by the amounts shown below. The analvsis assumces that all other vanables
remain constant, The analysis is performed on same basis for 2018,

Profit and losy 100 bp

frcrease Hecrease
As ar Jume 30, 2009
Cush Now sensinivity (24,068) 24,068
Ax i Srme 30 MY
Cash Now sensitivity 22 156 (22 156)

Price risk

Price risk is the risk that the fair value of future cash flows from a financial instrument will Auctuate due
tir changes in market prices (other than those arising from interest rate risk or currency nisk), whether
those changes are caused by factors specific to the individual financial instrument or its issuer, or factors
affecting all similar financial instruments traded in the market.

Sensithviny analysis

At reporting date, if the market prices of each security held hy the Company as short term and long term
mvestmenis had increased / decreased by Rupee | with all other variables remain constant, lotal
comprebensive income and equity would have been higher / (lower) by the amount shown below. The
analysis is performed on same basis for 2018,

Profit or loss
Increase Decrease
Ax ot Sume 38, 2079 R
Al Fair value through profit or loss 1,185,694 (1,185.694)
Ax aaf S 300 2K
At fair value through profit or loss 328,325 {328.325)
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Operational risk

Oiperational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with
processes technology and infrastructure supporting the company’'s operations either internally within the
Company or externally at the Company's serviee providers, and from external factors other than enedit,
markel and lguidity risks such as those ansing from legal and regulatory requirements and generally
accepted standards of invesmment management behavior, Operational risk is a risk arising from the
company's activities.

The Company’s objective is 1o manage operational risk so0 as to balance limiting of financial losses and
damage to its reputation with achieving its investment objective of generating returns Tor investors.

The primary responsibility for the development and implementation of controls over operational risk
rests with the board of directors. The responsibility encompasses the controls in the following areas:

Requirements for appropriate segregation of duties between various functions, roles and responsthility:
Requirements for the reconciliation and monitoring of transactions;

Compliance with regulatery and other legal requirements;

Documentation of control and procedures;

* Requirements for the periodic assessment of operational risk faced, and the adeguacy of controls and

procedures 1o address the risk identified;
Ethical and business standards:
Rizk mitigation, including insurance where this is effective,

Risk management policies

Rizk management is carried out by the management under policies approved by board of directors. The
board provides principles for overall risk management, as well as policies covering specific areas like
market price risk. interest rate risk and investing excessive liquidity.

Capival risk management

The primury objective of the Company’s capital management is to ensure that it maintains healthy capital
rulios in order to support its business activities and to sustain future development of the business and
maximize sharcholders value, The Company ¢losely monitors the return on capital along with the level of
distributions to ordinary shareholders. No changes were made in the objectives, policies or processes
during the year ended June 30, 2019,

Capital is monitored on the basis of gearing ratio. This is calculated as netl debi divided by total capital
plus net debt. Net debt is calculated as total borrowing from financial institutions plus accrued markup
less cosh and bank balances.

2oy 2008

Rupees Rupees
Total bormowing 4,022,738 -
Acerued markup 726,021 10915
Less: Cash and bank balances (21,170,753)  (39.622.648)
Net debt (16421,994) (39,521,783)
Shareholders’ equity 136,815,195 54,519,367
Net debt und equity 120.393.201  _ 114.997.584
Grenring rutio 0115 0.0%

Company has sullicient funds exceeding its total borrowings, therefore the gearing is shown as nil.



299 Fair Value of Financial Instramenis

The carrving values of the financial assets and financial liabilities approximate their fair values. Fair
virlue is the amount for which an asset could be exchanged, or a liability sentled, berween knowledgeable,

willing parties at arm's length transaction.

Fuir valne hierarchy

In accordance with the régquirements of IFRS 13 Fair value measurement, the Company classifics its

property and investments in terms of following fair value hierarchy:

Level §: Cuoted prices (unadjusted) in sctive markets for identical assets or liabilitics.

Levef 2: Inputs other than quoted prices included within Level 1 that are observable for the assel or
lighility, either directly (e as prices) or indirectly {1.e. denved from prices).

Level 3: Inputs for the asset or liability that are noi based on observable market data
(unobservable).

Details of the Company's property and investmens in terms of fair value hierarchy, explained above, at

Jumie 30, 200905 s follows;

Assers measured af fair value
Cperating Mxed assets - OMMice premiszes
Short term investments - FVTPL

M RELATED PARTY TRANSACTIONS

- - 18,660,493
16,870,092 - .
16,870,092 - 18,660,493

Related parties comprise of directors and key management personnel, Year end balances of reluted parties are
disclosed in the relevant notes to these financial statements, Details of remuneration and perquisites paid 10
Chief Executive and Directors during the vear are disclosed i note = 27, Transactions with related parties are as

fallows:

Nomves of redated puefy S Noature of fransacficns

Chief Executive and Directors
Sales of shares on behalf of Chiel Executive

Sales of shares on behalf of Directors
Purchases of shares on behalf of Chief Executive
Purchases of shares on behalf of Directors

Commission camed from brokerage ransactions with
Chiet Executive

Commission garned from brokerage transactions with
[hreciors

Loan repaid by Director

Loan paid to Direcrors

2019 2018
Rupees Rupees

W1 20578965

15,768,619 14,020.209

31,051,054 20,111,297

12,590,953 13,166,829

201,218 36,737

6,129,606 -

22,029.343 7,033,036




2019 28
Kupees Rupees
Close Family Members

Salary paid 1o close family members 1,224, i) I.IE-JJ]_EL
Commission camed from brokerage transactions with

close family members 358,596 [ 76,361
Sales of shares on behall of close family members 47,937,522 91,954 671
Purchases of shares on behalf of close family members 44,749,172 0,242 124

I CAPITAL ADEQUACY LEVEL

Total Assets 163,660,748 191,483,403
L.ess: Total Liabilities (26,845.553)  (36.964.0386)
Less: Surplus on revaluation of property [ 7,454,695) (7.848,919)
Capital Adequacy Level 129,360,497 146,670,444

A Disclosure has been provided in pursuant of the requirements of "Limit on Assets Under Custody Regime'
read with Regulation 6.8 of CDC regulations.

3} GENERAL
F21  Fipures have besn rounded off o the nenrest Rupes.

F2.2 Number of emplovees as at reporiing date and average number of employees during the year were 36
(2018; 407 and 38 (2018: IB) respectively.

2.3 Asatreporting date, securities held in the name of sub-account holders (clients) amounted 1o Rs: 82667
{2018: Rs. 1,116.381) million comprising of 73,685,297 (201 8: 62,769.205) shares.
33 DATE OF AUTHORIZATION FOR [SSUE

These financial statements were authorized for issue on 13 SEP un by the Board of Directors of the

Company.




